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ENERGY ECONOMICS BRAZIL 


ITALPU TO OPEN OFFICIALLY IN 1983; PAULO AFONSO 4 BEGINS THIS WEEK 
Itaipu Uses Domestic Components 
Rio de Janeiro O GLOBO in Portuguese 8 Nov 80 p 18 


{Text] Pindamonhangaba--The Itaipu hydroelectric power station should be inaugurated 
in February 1983, generating 2,100 megawatts the first year. From that point on, 
there will be four more units of equal potential per year, said General Costa 
Cavalcanti, president of ELETROBRAS [Brazilian Electric Power Companies, Inc] and 
of the [taipu Binational Company. 


He was at VIBASA inspecting the schedule for manufacturing parts ordered for Itaipu, 
totaling 30 percent of the equipment needed for the plant. 


"We have begun,"' he reported, “installing the first turbine, which will be ready by 
the middle of next year. The collaboration of domestic basic industry has been in- 
valuable for accelerating the project. 


"The Itaipu goal," he added, "is already met. Now we are going to accelerate con- 
struction of the Tucurui hydroelectric plant in the Amazon region, which we a! in- 
tend to inaugurate in 1983, to serve as the energy base for the Carajas proje: 


A. VIBASA, Costa Cavalcanti was pleased with the rate of parts production for ltaipu. 
"This gives us confidence and shows that domestic basic industry is now on 4 par in 
terms of operations and quality with the best in the world, attesting to the con- 
scientious effort of businessmen who believe in their country's development." 


CHESF's Largest Facility Yet 
Rio de Janeiro O GLOBO in Portuguese 17 Nov 80 p 13 


{Text} Recife--In Paulo Afonso next Thursday, President Joao Figueiredo will inau- 
gurate the Paulo Afonso 4 hydroelectric power plant, tie largest yet built by CHESF 
[Sao Francisco Hydroelectric Company} on the Sao Francisco River, with final in- 
stalled capacity of 2.46 million kilowatts. 


Paulo Afonso 4 is the fifth hydroelectric facility of CHESF in the Paulo Afonso re- 
gion, where the Paulo Afonso 1, 2 and 3 and Moxoto power plants are already in- 
stalled. 











Begun in 1973, Paulo Afonso 4 is installed on the right-hand side of the Sao 
Francisco River canyon. A cavern 210 meters long, 24 meters wide and 54 meters 
deep was opened in the rocky massif. Six generating unite with capacity for 
410,000 kilowatts each are installed there, 


The emall reservoir of Paulo Afonso 4--with a length of 16 kilometers--is fed 
through a 5,600-meter diversion channel dug out of rock. The spillway has a flow 
of 10,000 cubic meters per second, The generator now in operation has one of the 
largest capacities yet installed nationwide, 


Construction of Pe iio Afonso 4 was possible thanks to opening a diversion channel 
on the right-hand bank of the Moxoto basin. This channel is 5,300 meters long, up 
to 235 meters wide and an average of 15 meters deep. 


Transfer 


All power generated by Paulo Afonso 4 will be transferred to a 500-kilowatt substa- 
tion instailed on the Alagoas side of the Sao Francisco River. 


CHESF announced that, at prices of June this year, Paulo Afonso 4 cost 25.48 billion 
cruzeiros, of which 23.57 billion cruzei os were invested in the power plant and 
1.9 billion cruzeiros were invested in the substation. Domestic funds totaled 
23.98 billion cruzeiros, while foreign credits--IDB, Credit Lyonnais, KFW, Deutsche 
Bank, Eximbank and suppliers’ credit--amounted to 1.49 billion cruzeiros. 


Installation of Paulo Afonso 4 caused a geographic change in the region, since the 
channei connecting the Moxoto lake to the reservoir of the new power station sepa- 
rated the city of Paulo Afonso (7,000 inhabitants) from the mainland, transforming 
it into an isiand. All access *® the city as well as to the CHESF campsite had to 
be by bridge over the channel. 


Even with inauguration of Paulo Afonso 4, the fear persists that there will be a 
power shortage in the Northeast after 1983, a fear already expressed several times 
by state governors, 


In fact, Itaparica, slated to be the largest hydroelectric facility on the Sao 
Francisco River, generating 2.5 million kilowatts, should have been started 3 years 
ago, according to Antonio Carlos Magaihaes, governor of Bahia. Last May the North- 
eastern governors sent a joint document (to which they have not yet received a re- 
ply) to President Figueiredo asking for appropriation of 2 billion cruzeiros to ac- 
celerate construction of the Itaparica and Xingo hydroelectric stations. The for- 
mer's construction site is now almost ready, but for the latter, according to Luiz 
Carlos Menezes, CHESF president, there isn't even enough money to pay for the 
project plans. 


The first s.age of the North/Northeast power interconnection was inaugurated at the 
end of last month, with CHESF beginning to furnish electric power to Imperatriz, 
Maranhao, from the Boa Esperanca hydroelectric stations in Piaui. But the system's 
construction, with a power of 500 kilovolts, will be finished in July 1981, when 
part of the power generated in the CHESF hudroelectric stations will be transported 
to the . orth, which will permit deactivation of thermoelectric power stations that 
serve mainly Belem. 











The project, however, counted upon inauguration of Tucurui in Para in December 1983 
to make up the power shortage in the Northeast. For CHESF, transporting electric 
power from Para to the Northeast after that date would permit optimizing deadlines 
for hydroelectric stations to be installed on the Sao Francisco River, notably 
Itaparica and Xingo. 


lt appears, however, that these deadlines will have to be revised, because Tucurui 
as well as Itaparica are falling behind their construction schedules. 
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ENERGY ECONOMIC’, BRAZIL 


COAL: PRODUCTION GOALS; FRENCH TECHNOLOGY; NEW DISCOVERIES 
Coal Program Preduction Goals 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 10 Nov 80 p 7 


{Text} Porto Alegre--In 1985 the nation will reach its goal of producing 27 million 
tons of coal annually, the equivalent of 170,000 barrels of petroleum daily, Mines 
and Energy Minister Cesar Cals promised Friday, refuting criticism by Rio Grande 

do Sul businessmen about delay in the program that is to develop the mineral: "Any- 
one having other figures is misinformed, We are going to reach the goal. PROCARVAO 
[National Coal Program?] will have the same amount of funds, the same standing as 
PROALCOOL National Alcohol Program] and the pricing policy for the energy sector 
will benefit the product, keeping its cost to the consumer at about 37 percent of 
what will be established for fuel oil," 


The president of the Brazilian Electric Power Enterprises Support Couwpany (CAEEB), 
Ney Webster de Araujo, told this paper that so far the various projects approved or 
under study assure a production of 25.7 million tons for an already identified mar- 
ket of 22 million tons, The difference in the figures is explained by the fact 
that the minister continues to speak about goals, while Webster de Araujo is refer- 
ring to plans made so far. 


Cals, reminded of the fact that coal provides about 4,000 kilocalories, while the 
fuel oil to be replaced has more than 10,000 “ilocalories, asserted that the govern- 
ment will adopt a price policy to maintain this cost proportion, in order to bene- 
fit and motivate consumption of domestic fuel. "As we intend that private enter- 
prise will undertake the alternative-energy programs, we are not going to subsidize 
anything. Rather, we will increase the price of petroleum derivatives in order to 
encourage demand for the domestic alternative." 


To support mining projects, the government will build two thermoelectric power 
plants every 2 years, each of them with a potential of 300 megawatts: "A program 
for this purpose has been sent to President Joao Figueiredo. The first two, one 
for Rio Grande do Sul and the other for Santa Catarina, will include a domestic 
component of 60 percent. The next two, to be installed after 1984, will have 70 
percent domestic equipment." ° 


According to Cals, the concern of businessmen about the coal program is unfounded. 
He exp. ined that offers of loans from abroad make it possible to execute projects 











capable of meeting the goal of 27 million tons a year and private initiative must 
keep pace with the government's effort and interest in solving the problem: ‘''Sub- 
stitution of petroleum derivatives is a serious objective and, in turning responsi- 
bility over to private initiative, unlike what has been done so far in terms of 
energy policy, the government made a very important decision, We hope, the nation 
hopes, that everyone will live up to expectations," 


Petroleum 


According to Cals, in 198) petroleum imports will be only about 500,000 barrels a 
day, rather than the 800,000 barrels at present, to meet a demand of 1.5 million 
barrels a day. This year consumption was 1.25 million barrels but the nation re- 
duced its imports to 800,000 barrels a day. "The 300,000 barrels a day we expect 
to save in 1981 imports will represent a saving in foreign exchange of $2.5 million 
[as published; billion?]." 


In 1985, PETROBRAS [Brazilian Petvoleum Corporation] will produce 500,000 barrels a 
day and in 1981 that production will already be 300,000 barrels a day. "There wiil 
be 135,000 barrels from Bahia (todey there are 97,000), plus 50,000 from Alagous 
and Sergipe, plus 45,000 from Ceara, plus 10,000 from Espirito Santo and 300,000 
from Campos, This includes nothing from Amazonas, Maranhao or PAULIPETRO."" This 
is how the nation will get to 500,000 barrels, rising from 230,000 barrels, which 
was the peak daily production this year. 


Furthermore, the equivalent of 170,000 barrels in alcohol, 170,000 barrels in coal, 
120,000 barrels in wood, 25,000 barrels in shale oil and 15,000 'arrels in biogas, 
solar and wind energy will be produced, With the 500,000 barrels of imported pe- 
troleum, he reaches a total consumption of 1.5 million barrels in 1985. According 
to the mines and energy minister, PETROBRAS is using 70 percent of its funds in ex- 
ploration (it was 37 percent in 1978), a geologist was raised to the level of di- 
rector and the more sophisticated equipment used increased drilling capability from 
3,000 to 5,000 meters in depth. 


Gasification Technology From France 
Rio de Janeiro 0 GLOBO in Portuguese 17 Nov 80 p 13 


[Text] Brasilia--France will transfer to Brazil the complete cycle of technology 
for coal extraction and gasification and will install three thermoelectric power 
stations in the coal-bearing regions of Santa Catarina and Rio Grande do Sul, ac- 
cording to information received yesterday from a highly-placed government source. 


The decision was made by the governments of the two countries during the visit of 
Mines and Energy Minister Cesar Cals to Paris last September pursuant to the treaty 
of bilateral cooperation sigred by the two countries in May of this year. 


According to the same source, Brazil's intention is to acquire coal technology from 
different sources, in order to have total mastery of the coal sector within 5 years. 
Besides France, which is to install three power plants in Brazil, the government is 
also holding talks with Czechoslovakia, since the second source of technology 
transfer should be an East European country, which for a long time has been negoti- 
ating to broaden commercial exchange with Brazil. 

















Jetnt Ventures 


in @ (iret stage, Braci! and France will sign agreements for forming joint ventures 
for the thermoelectric power stations, These agreements may be signed during Pres- 
ident Joao Pigueiredo's wisit to Parise in January. 


In @ second stage of Franco-Brazilian cooperation--the two countries will hold a 
series of technical meetings ‘rom now on--three to five plants for coal gasification 
and conversion to coke, coal appropriate for industrial use, will be installed, 


This second stage, said the same source, aims to substitute domestic energy sources 
for fuel imported now, in large quantities, by the paper, cement and ceramics in- 
dustries, large coneumere of imported petroleum, 


Coal Discovere’ in Acre 
Riv de Janeiro 0 CLOBO in Portuguese 6 Nov 60 p 19 


(Text, Ric Branco--Djalm Lacerda, superintendent of the Mineral Resources Pros- 
pecting Company (CPRM) tor the Amazon region, informed Governor Joaquim Macedo yes- 
terday of ciscovering three large coal deposits of very pure content in different 
regions of Acre. He also announced that the company has 120 million cruzeiros 
availabic for exploring the discovered areas beginning ‘ext January. 


Of the three deposits discovered, CPRM experts say the most promising is 150 kilo- 
metere from Rio Branco, in @ rubber-tree forest in the municipality of Xapuri, 

served by highway BR-317. The other two are located on Serra do Moa in Cruzeiro do 
Sul municipality and in the Labrea region on the border with the state of Amazonas. 


The news even caught Governor Joaquim Macedo by surprise, as he did not even know 
that CPRM ceolog’sts were prospecting in the state. According to information from 
State lraneportation Secretary Fernando Moutinho, the exact potential of these de- 
posits is not yet xnown, although CPRM experts are sure they are of high-purity 
coal and, what is more important, are surface outcrops. 


According to the exploration schedule established by the CPRM, evaluation of the 
first deposit, in the Labrea region, will begin in January. Exploration in the 
Xapuri rubber-tree forest will begin in March and shortly thereafter the coal po- 
tential of the third deposit, that of Serra do Moa, will be evaluated, in a region 
where deposits of gold and liquified petroleum gas have already been discovered, 


Ten years ago the company, which has headquarters in Porto Velho, Roraima, pros- 
pected for ores in the Territory of Rondonia but now, due to these discoveries, its 
attention will be directed more to Acre, where there are indications of large de- 
posits of combustible minerals. 


Simultaneously with exploring the coal deposits, the CPRM will make studies for 
using the clay in Acre for the civil construction industry. As there is no stone 
in the state, the qoverament «1.1 try to obtain funds from SUDAM [Superintendency 
for the Development of the Amazon Region) for the research aimed at utilizing clay. 
As agr -senr for this purpose will be signe. within 10 days between the CPRM re- 
gional superintendency and the state government. 
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ENERGY ECONOMICS BRAZ LL 


PROALCOOL, AFTER 5 YEARS, LS WITHIN 60.7% OF ITS 1985 GOAL 
Rio de Janeiro 0 GLOBO in Portuguese 15 Now 80 p 18 


{Text} Brasilia--The National Alcohol Program (PROALCOOL), created 14 November 1975, 
compteted 5 years yesterday with guaranteed annual production (from both existing 
and approved distilleries) of 6.5 billion liters, which represents 60.7 percent of 
the goal of 10,7 billion liters set for 1985. 


This year production of fuel alcohol should reach 4.1 billion liters, surpassing 
by 300 million liters the goal set for 1980 at the beginning of the program. This 
production is enough to supply a fleet of 1.7 million alcohol-powered vehicles ior 
1 year, consuming 200 liters per month (the average consumption of gasoline-powered 
cars is currently 125 liters per @onth). 


Fleet of Vehicles 


According to estimates of the Industry and Commerce Ministry, by October there were 
about 140,000 original alcohol-powered cars and about 16,000 cars converted for al- 
cohol use in Brazil. Conversion of 100,000 and production of 300,000 vehicles is 
expected for next year. 


Nationwide, there are 3,148 stations that supply alcohol and 5,000 more have been 
authorized to install special tanks and pumps for alcohol. With the latest autho- 
rizations 2 weeks ago, all Brazilian states now have alcohol stations. 


Through the end of this year, the PROALCOOL budget will reach 37 billion cruzeiros, 
and should increase to 55 billion cruzeiros next year. By 1985, according to the 
Industry and Commerce Ministry, investments of 305 billion crugeiros, at today's 
prices, will be needed. 


The surpassing of annual production goals and the rapid increase of production ca- 
pacity (approved projects) are already causing the government to think about in- 
creasing the PROALCOOL goal of 10.7 billion liters in 1985 to 14.6 billion liters 
in the 1986-87 crop year. ‘That increase, however, still depenis upon availability 
of funds from the World Bank (IBRD) for the program. 


In marking the 5 years of PROALCOOL, the Agriculture Ministry published a document 
prepared by its coordinator of energy programs, Antonio Arantes Licio, who partict- 
pated in preparing the program. In the document, Licio defends PROALCOOL against 
criticisms that have been made. 














According to him, PROALCOOL has been meeting and surpassing a1) ite goals, “so that 
neither the gove.nment nor the private sector can be accused of inefficiency." Nev- 
ertheless, the economist admite that, although “unquestionably successful from the 
quantitative point of view,” PROALCOOL does have some problem. 


In his opinion, “there is a relative unconcern for diversification of the monocul- 
ture established by sugar cane (which can be disastrous in terms of diseases, as 
the latest crop year in Cuba verifies), and the specific opportunity to solve 
problems of regional income inequalit‘es through @ policy of utilising the North 
and Northeast for alcohol production is not being taken advantage of." 
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ENERGY ECONOMICS CHILE 


EFFORTS TO OFFSET OIL CRISIS SUMMARIZED 
Santiago LA NACION in Spanish 12 Nov 80 p 3 


[Text] Chile is taking effective steps to meet the challenge posed by the global 
oil crisis which has been further aggravated by the conflict between Iran and 
Iraq, two of the major Persian Gulf suppliers. As a result broad plans of action 
have been prepared, especially in the area of hydrocarbons. 


Under the direction of this administration, 3: ars ago a program ceiled “Off- 
shore” was started. It consists of offshore exploration, prospecting and 
exploitation of the continental shelf within the 200 kilometer limit the 
direction and administration of the ENAP/National Petroleum Enterprise/. 


Strait of Magellan 


In September 1976 the drilling vessel Nugget, leased by ENAP, began operations 
in the Strait of Magellan. This was the start of the offshore program. The 
Nugget discovered a series of deposits, the most important of which are Ostion, 
Spiteful, Posesion, Anguilla, Mejillones, Jaiba and Catalina Norte. These 
represent a significant oil reserve for the nation. 


At the same time, ENAP established a support infrastructure to meet the demands 
for services and operations that were required during the exploratory phase. This 
led to the construction of the Laredo plant which is designed to contract for the 
construction of drilling platforms and assemble the sulmarine pipeline which will 
extend from a dock where all the material necessary for the offshore operations 
will be loaded and transmicted. 


Drilling Platforms 


To date, the following operations are underway: 














Name of Platform Location No. of Wells Start of Production 
Os-1 Ostion 9 January 1979 

SP-2 Spiteful 9 December 1979 

Sp-2 Spiteful 10 February 19860 

PO-1 Posesion 9 June 1980 

SP-3 Spiteful September 1980 














Drilling is also taking place now at the sixth platform-SP-4 at Spiteful-= and 
it should began producing in early 1981. 


Drilling Platform Built in Chile 


At the end of June construction of the Magallanes drilling equipment was completed 
in Chile by ASMAR /Naval Docks and Yards/. Use of the Magallanes, Nugget and 
ENAP-10 enables Chile to drill 70 exploratory and developmental wells per year. 


In 1981 plans call for the addition of three and a half drilling platforms per 
year until the entire area currently being explored has been completely covered, 


A 50 Percent Increase in Production 


The Offshore Program has insured that Chile can meet one-third of its demand for 
petro.eum and derivatives. In 1980 production will inecease by 50 percent over 
last year. 


The Offshore Program is not ENAP's only program since it is exploring and 
prospecting in areas north of Magallanes. 


Central Mainland Zone 


In its annual report ENAP states that “exploration in the Central Zone in 1979 
was limited to the Arauco Basin and included Mocha and Santa Maria Islands. 
Geological studies and seismic tests were conducted and exploratory wells were 
dug in the northern tip of the Arauco Peninsula (Rumena and Mocha Island). 


At the Usorno Basin surface geologicsl studies and seismic tests were conducted. 
During the year 8 wells were drilled in the Arauco Basin-<-one at Rumena and seven 
at Mocha Island--for a total depth of 10,953 meters. Each well had an average 
depth of 1,369 meters and the maximum depth was 1,725 meters. 


The annual report states that in 1979 Team No. 8 drilled a total of eight wells 
for a total depth of 10,953 meters in Mocha Island and Rumena. The results of 
the drilling are as follows: 


Two exploratory wells produced gas; three wells were dryj the classification of 
one exploratory well is pending and one gas well was expanded. 


Rate of Production 


The Magallanes deposits last year produced 1.202 million m? of crude oil with an 
average daily rate of 3,293 m°. Over the past 3 years, production in cubic meters 
was as follows; 








1977 1978 1979 
Tierra del Fuego 512, 362 444,825 362, 566 
Mainlaiuv 619,533 553,703 502,501 
Of f shore wo----- coco -- 336,981 
TOTALS 1,131,895 998, 520 T7202, 048 
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Natural Gas 


During the same period, natura) gas production was 5,732 million a? and production 
during the let 3 years was as follows: 


1977 |, 719 wal lion m, 
1978 6,167 million o 
1979 5,732 million m 


The lower production figure, as compared to prior years, reflects implementation 
of the natural gas conservation policy. 


Gasoline 


The Posesion plants--Cabo.Negro on the mainland and Cullen in Tierra del Fuego-- 
processed 4,316 million m of natural gas. 





Production per 1000 * 











TST )) “975 
Processed natural gas 4,600,000 4,549,000 4,316,000 
Liquid gas produced 481 480 443 
Nati'ral gasoline 157 160 149 





ENAP continues to expand its work in Magallanes and Region 8 to other areas as we 
shall see in other articles. This demonstrates the concern of General Pinochet's 
government over the future of our energy supplies. What is being done in the 
field of petroleum is complemented with plans and developments in other areas 
such as coal, geothermal energy, water and atomic energy. 


Explorstion Over 12,000 Square Kilometers 


ENAP is expanding its prospecting operations in an offshore area approximately 
12,000 square kilometers in size which lies at the mouth of the Maipo and Bio Bio 
Rivers where the sedimentary basins of Navidad, Mataquito, Chanco and Itata are 
located. 


The program which will begin next month calls for 12 probes which could be 
expanded to 18, according to Carlos Mordojovich Kaplan, head of ENAP's Contract 
Operations Division. Mordojovich attended the Third Academic Conference of 
Civil Engineering and Mining held recently in Santiago. The purpose of the 
conference was to analyze the outlook of oil exploration in Chiles southern zone. 


larre Reserves 
It was explained that exploration extends to only one part of the continental 


shelf which extends from Valparaiso to Cape Horn and is some 100,000 square 
kilometers in size. 


These operations do not mean that there is disregard for what is taking place in 
the Magallanes area where the results have been very successful. 


ll 














The official said that given the size of the area which will be explored and its 
geological configuration, it is not possible to predict whether reserves here 
will be 10 times greater than those in Magallanes. 





Most of these resources are found at depths greater than 120 meters 80 that costs 
will be quite high. 


8599 
CSO: 3010 


12 








ENERGY BCONOMICS CHILE 


NEW ELECTRICITY RATES STRUCTURE NOT TO HURT CONSUMER 
Santiago LA TERCERA DE LA HORA in Spanish 6 Nov 80 p 21 


[Text] The new electricity rate structure which went into effect on 25 October 
“does not represent a real increase (aside from the CPI) for 95 percent of the 
nation's cons s," Bruno Philippi, executive secretary of the CNE [National 
Power Commission/ said. 


The official gave assurances that government subsidies would continue for those 
residential users using less than 250 kilowatts per month. Subsidies will be 
paid in full in those cases where less than 40 kilowatts per month are used. 


Philippi gave a detailed report entitled National Energy Strategy during a 
seminar organized by CORFO's [Production vevelopment Corporation/ Development 
Management section and attended by prominent BCLA /Economic Commission for Latin 
America/, U.S. and Japanese experts. 


The CNE executive secretary emphasized that the reason for the establishment of 
three different rates (simple rate, contract rate and hourly rate) for electricity 
users was that “in many cases the rates were lower than each company's cost of 
production.” He said that as a result, government subsidies--"provided by the 
people"--were given equally to “large and powerful companies and to low income 
consumers. In many cases, the low income consumers appeared to be subsidizing 
these firms." 


Insure Profits 


During his speech, however, Philippi acknowledged that all of the reforms and 
innovations undertaken or to be undertaken in the area of electricity “are designed 
to insure a business profit, otherwise no one will want to invest in the company." 


Among the changes the Power Commission is considering is one which guarantees 
that any business or private investor with its own plants or distribution network 
will be able to use ENDESA's ffiat ional Electric Power Company] communications 
network to transmit its electricity. 


Bruno Philippi said that “PRONTEL fFrontier Electric Power Company/ and SAESA 


/Southern Electric Power Association] are examples of this alternative” and the 
two are now receiving bids for private management contracts. 
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Private Sector Philosophy 


Philippi pointed out that the philosoph, behind the new electricity rates and the 
regulations to be adopted in the future "provide clear guidelines for the private 
sector: resources exist and their development is basically your responsibility." 


The CNE estimates that in the next 15 years--1981-1996--some © billion will be 
invested in the electric power interconnected system. In the next decade, $3.5 
billion will be invested in oil and gas, $400 million in the Norte Grande electric 
power network and $150 million in coal. 


"The idea behind this is that regardless of who the investor is financing will be 
possible,” Philippi said. With respect to eventual government participation in 
future electric power projects, he said that “government involvement will be 
limited to those areas where resources are poorly used.” 


As part of the new CNE policy, “electricity prices will be able to reflect the 
costs of production and distribution. There is no justification for basing rates 
on the type of consumer and rates should be determined by the demand and location." 


The Three Rates 


According to statements made by the Ministry of the Economy on 25 October, the 
“simple rate’ will be “very similar to the one currently in effect for residential 
users," a'd is composed of a set monthly rate (independent of kilowatts used) and 
an energy fee (which is caluclated by multiplying the total number of 
kilowatts used by the rate per kilowatt). A surcharge will be added during May 
and September which will be identical to the current winter rate. 


The rate for “contract energy” will be based on a yearly contract which will set 
a maximum amount of energy each consumer can use and it will consist of a fixed 
monthly r-te, a surcharge on the maximum contracted for and an energy fee. The 
first charge would be paid regardless of the amount consumed and the second fee 
would be calculated by multiplying total kilowatts used by the rate per kilowatt. 


Finally, the “hourly rate” calls for a rate on consumption during peak hours 
(between 1800 and 2100 hours from May through September) and a different rate for 
use at other times. Thus those who use power during the off peak hours will 
benefit from lower rates. 


Which One to Choose? 


Bruno Philippi said that for the vast majority of users the “simple rate” would 
most closely parallel current rates. “Contract energy” would benefit those who 
use more than 210 kilowatts per month and the “hourly rate” would benefit those 
who can greatly decrease used during peak hours (1800 to 2100 hours) in the winter. 


According, to the CNE executive secretary, these new rates “do not mean that each 
power company will earn more than before. On the contrary, they will earn enough 
to stay in business.” 


8599 
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ENERGY ECONOMICS CHILE 


HYDROELECTRIC COMPLEX ON LAJA RIVER NEARS COMPLETION 
Santiago EL MERCURIO in Spanish 9 Nov 80 p C-5 


/Text/ Los Angeles--Among the slopes of the La Polucura mountain, 80 kilometers 
east of here, construction is being completed on the nation's most important 
hydroelectric complex which is composed of the Abanico, El Toro and Antuco power 
stations. Together they will generate 3.8 million kilowatt hours per year and 
will make possible the irrigation of nearly 200,000 hectares adjacent to the 
Laja River basin. 


Since 1942 when the Abanico power station was built, when mules were still being 
used to remove stone and prepare the ground for the station, to the present, 38 
years later, the National Power Enterprise has invested some $800 million and 
built over 100 kilometers of roads, 8 towns, schools, hospitals and several 
buildings. 


It has also moved millions of tons of rocks and dirt, diverted rivers, built dams, 
trapped streams and dug underground tunnels which weave under hills carrying the 
water which will generate electricity. 


The terrain is harsh, wild and inclement in winter and very hot in the summer. 
Men and machines work day and night to complete the last section of the hydro- 
electric complex. 


Some 5,000 people work at Antuco for five contract firms and ENDESA /National 
Electric Power Company/. Daily 10,000 sacks of cement are used. Some go into the 
making of 400 tons of concrete each day. The quantity of materials being used 
could be used to build a 10-story tower every 3 days. The number of explosives 
used to carve out over 50 kilometers of tunnels totals 6,315,000 sticks of dynamite 
weighing 960,000 kilos. Placed end to end they would stretch from Santiago to 
Ancud. 


The only jobs requiring 4,000 tons of steel are shielding and pipes. The laser 
beams was first used in our country to lay out the tunnel network. 


Nine Years of Work 
Antuco was begun in 1972 and its cost was estimated at $300 million. It will 


generate 300,000 kilowatts and it will use the waters expelled from the El Toro 
power station, which generates 400,000 kilowatts, and the Abanico power station, 
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which generates 136,000 kilowatts. To chis volume of water must be added the 
waters of the li.ja and Polcura rivers in addition to that of small rivers such 
as the Pichipolcrua River, the El Toro stream and others. The combined volume of 
these waterways would activate the two turbines in the powerhouse which would 
stimulate the generators into producing electricity. 


Each of the turbogenerators weighs 360 tons and is being installed by Japanese 
technicians. To lift the equipment into place it was necessary to bring a bridge 
crane from Holland which can lift 400 tons. 


The quantity of concrete which has to be used would be enough to build a road 
between Santiago and Linares. One of the valves which controls the passage of 
water into the powerhouse is five meters in diameter and is the largest of its 
Kind in the world. 


To build the intake over the Polcura River it was necessary to inject a mixture of 
cement and bentonite into the ground. The intake, which is also the largest of its 
kind in Chile, was built on top. 


Antuco is scheduled to be tested in January. If the tests are successful, it 
will begin operating immediately. 


The Long Trip from Mountain to Turbine 


The major river which will enable the hydroelectric complex to operate is the 
Laja which was formed by successive lava flows which blocked the Rio Laja Valley 
and limited its waters to a level of some 1,360 meters. 


From here, by way of underground pipelines, the El Toro power station pumps the 
water down a distance of 9,000 meters to the powerhouse where four 158,000 horse 
power turbines turn the generators which produce electricity. Afterwards, the 
water is emptied into the Polcura River. 


Downstream, over ‘0 meters high and 170 meters wide and spanning the river bed, is 
the intake which will divert the waters from this river which originates near the 
Argentine border. The river's volume is fed by hundreds of streams flowing from 
the mountains. 


The intake is the largest of its kind in Chile. It consists of five spillway gates 
which are 19.20 meters wide and 16 meters high and two “openings” or gates for 
gravel regoval and dumping. To build the intake it was necessary to remove nearly 
300,000 m of dirt and its foundation extends 25 meters below the water level. 
The dam will have a capacity of 1 million wm and will cover a 100 hectare area. 


From this point to the valve room at the Antuco power station, the water will 
travel throurh 5,000 meters of tunnels. The tunnel is 6.60 meters at its widest 
point. 


Laja River 


At the .ame time, the Abanico power station feeds its generators by diverting water 
from the Laja River through canals and forcing it through six pipelines to the 
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powerhouse where it is converted into electric power. Then the water is emptied 
into the Laja River. 


Since this river's volume of flow was increased by the effluence from the Abanico 
power station, it is held back by a new intake that is almost 35 meters long and 
has three service gates and three minor ones. The water travels through over 
7,000 meters of tunnels, covered and uncovered canals. As it flows toward the 
common duct which will carry it, along with the entire water supply, to the 
Antuco powerhouse, it is joined by the Pichipolcura River through a tunnel~-like 
intake. 


The turbulent volume of water moves toward the valve room where it is diverted 
into two pipelines (like a pair of pants) which drop vertically 600 meters to 
the turbines in the powerhouse. 


Shortly before the water is diverted it goes through a surge tank which removes 


the air pockets from the water. It is 95 meters high and 20.3 meters in diameter. 
It is the size of a 36 story building. 


In the powerhouse the water surges through the turbines with a force of about 

26 kilograms per centimeter of area turning a steel rotor weighing 360 tons. This 
action activates the turbogenerabors, weighing over 360 tons, which will convert 
the water into electric power. 
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ENERGY ECONOMICS CHILE 


BRIEFS 


OIL WORKERS FORM FEDERATION--Vina del Mar--Over 80 union leaders from Magallanes, 
Concepcion, Concon and Santiago, representing petroleum workers throughout the 
country, yesterday formed the National Federation of Petroleum and Petroleum 
Derivatives Workers Unions of Chile. The ceremony, which was hela at the O'Higgins 
Hotel at 1830 hours, was attended by ENAP {National Petre leum Encerprise/ general 
manager Ernesto Silva, Concon Plant and Refinery manager Jose Munilla, AIFLD 
director Bruce Jay and national union leaders. A representative from the Vina 
del Mar Labor Inspectors Office was also present. ‘Zhe union leaders approved the 
articles of incorporation and elected five directors. The directors will decide 
among themselves what offices they will hold. The National Federation of 
Petroleum and Petroleum Derivatives Workers Unions of Chile will be under the 
leadership of Antonio Mimiza Kbrazevich of Magallanes, Ernesto barrientso de 
Giorgio of Concon, Emilio Ceballos Prosser of Concepcion, Marcos Munoz Barra of 
Santiago and Hugo Morales Guanel of Magallanes. fFext] [Santiago EL MERCUR{O in 
Spanish 8 Nov 80 p C-13/ 8599 


OFFSHORE DRILLING--Exploratory drilling for oil off Chile's southern coast will 
be resumed in the next few days. The drilling is æ— ing conducted by ARCO Petroleos 
Chile, S.A., ENAP announced yesterday. The first well in the new project, Chepu 
No. 1, will be sunk approximately 50 kilometers east of Chiloe at a depth of 

148 meters. The well will be dug to a depth ot 1,707 meters and will be located 
some 15 kilometers southeast of the exploratory drilling done in the Lacuy forma- 
tion in November 1979 and March 1980. The driiling will be done from the Bean 
Ocean Lancer, a 154 meter long drilling vessel owned by the Ben Odeco Firm of 
Bermuda. The ship has apowertul stabilizing system which uses its own power to 
remain in position above the well without using traditional anchors. The ship 
entered the Strait of Magellan yesterday (Tuesday) and it is expected in Chepu on 
Sunday. The Danish ship Danwood Ice is already drilling the first oil well, 
Lacuy 1, under an agreement between the Chilean government, represented by ENAP, 
and Atlantic Richfield of the United States. /Text/ /Santiago EL MERCURIO in 
Spanish 12 Nov 80 p A-237 8599 ~ 7— 
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ENERGY ECONOMICS VENEZUELA 


BECHTEL SAID TO BE MANAGING FIRM FOR ORINOCO DEVELOPMENT 
Caracas EL DIARIO DE CARACAS in Spanish 12 Nov 80 p 9 


[Text] "The planning and bidding procedures that have been carried out need to be 
frozen, so that the consensus proposed by the minister of energy and mines, Humberto 
Calderon Berti, may have a goal." 


A member of the National Energy Council expressed this opinion upon learning of the 
minister's decision in conjunction with the subsidiaries of Venezuelan Petroleum 
Inc. (PDVSA). 


The sourceclaimed that there is an obvious contradiction in the minister's state- 
ments, in the fact that he said that there would be a consultation and, at the same 
time, announced through all the news media that the plans to produce 370,000 barrels 
per day in the Orinoco Belt are still being maintained. 


LAGOVEN is planning a huge commercial module the size of which can be gaged from the 
fact that 1,100 wells will be drilled to produce 170,000 barrels per day, and there 
will be 60 flow stations and at least 15 steam generator stations. 


Owing to its size and the responsibility for developing it, LAGOVEN christened this 
project a "meva-project." 


The source noted: "The project is so large-scale that it is larger than the Guri, 
SIDOR [Orinoco Iron and Steel Works] and the one to change the refining standard 
at Amuay, all together." 


"South Development of Anzoategui and Monagas' 


This development, known in oil industry circles as the DSAM [South Development of 
Anzoategui and Monagas]} project, was assigned by LAGOVEN, a subsidiary of Venezuelan 
Petroleum, Inc. (PDVSA), to the Bechtel Corporation, and the bids for contracting 

for the total management of the project were opened on 14 October of this year. 

The Venezuelan firms will act only as executors of the project. 


This is a project for development, and is by no means associated with exploration 
and evaluation. 


This report was made by the LAGOVEN board of directors, headed by Guillerwo Rodri- 
guez Eraso, on 2 October of this year, to a committee from the National Congress, 
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led by Pompeyo Merques, Francisco Mieres and Guerra Ramos, members of the National 
Eneray Council. 


Documents gent by the miniater himeelf etated that, insofar as both LAGOVEN and 
MENEVEN were concerned, the development phase would be undertaken. 


Moreover, the source remarked that if, in fact, a correction is to be made, through 
consensus, then the entire matter should be turned over to the aforementioned Nation- 
al Bmergy Council, an agency which has not been called upon for consultation even 
once since ite creation. 


In conclusion, the source claimed that the main backer for the research field 
should be comprised of the Venezuelan Inetitute of Petroleum Technology (INTEVEP) 
and the Minietry of Energy and Mines. Other entities could act as support facili- 
ties for the research. 
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ENERGY ECONOMICS VENEZUELA 


CALDERON BERTI DISCUSSES ORINOCO OIL DEVELOPMENT POLICY 
Caracas EL UNIVERSAL in Spanish 19 Nov 80 Sec 1 p 15 


[Text] The minister of energy and mines, engineer Humberto Calderon Berti, announced 
a national consultation on the plans devised for the operations ir the Orinoco Oil 
Belt. 


On a television network, the head of the Ministry of Energy and Mines made the 
following statement: 


"The ofl policy has been carried out with the spirit of ‘consensus’ proposed in the 
government program. 


"The most extensive publicity has been given to the oil issue. The country has been 
kept constantly informed, and an open dialog has been held with all sectors of the 
populace so that, through its participation, it might contribute ideas, observations 
and comments on the features of a truly national management. 


"Venezuela is an active witness to a tremendous expansion and intensification of its 
oil industry, as reflected in a progressive fashion since nationalization, and with 
constantly increasing intensity. 


"We are in a process of making nationalization more deepseated. It is not limited 
to the nationalization act of January 1976, but, in view of its importance and sig- 
nificance, it must be continued so that the county may make its oil and industry 
not a mere producer of tax revenue, but converted into a tremendous instrument for 
national development and international negotiation. 


"A great effort has been expended in all of the industry's activities. Of particular 
importance has been the renegotiation of the contracts involving technology and mar- 
keting on terms that are quite different and far more favorable to the nation's 
interests than those which had been in effect since January 1976. 


“President Herrera Campins promised that the oil industry would not be politicized 
in terms of partisan manipulation. In nearly 2 years of this administration, the 
nation recognizes the government's earnestness in keeping that commitment. 


"The industry's operational continuity has been maintained and the pace of the pro- 


grams has been intensified. A sustained effort has been made in exploration involv- 
ing the Cretaceous area of Lake Maracaibo, the continental shelf (with major gas 
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discoveries) and in the Orinoco of) belt. In the latter area we are conducting a 
very promising exploratory program which calle for the drilling of over 150 wells 
this year, a number exceeding that of all those drilled in this area during Vene- 
suela's of] history, This task is being performed through our four operating 
companies, and ite purpose is to afford us sufficent information by 1983 to enable 
us to calculate the hydrocarbon resources in that part of the nation's geographical 
area, 


"We are progressing with the crude in the belt, with research and development pro- 
grama geared to determining, among other things, the volume of hydrocarbons there 
which we can produce, and the methods for improvement that will make them more 
marketable. 


"We intend to notify various sectors of the country concerning the plans devised 
for the operations in the belt. Once the Council of Ministers has been consulted, 
we shall make reports of information to various inetitutions, in order to hear 
their views. This consultation ts related to the spirit of participation that is 
one of the essential aspects of President Herrera Campine’' government. We shall 
incorporate the ideas and comments that will help to improve the plan, without 
shirking the responsibilities incumbent on us with regard to decisionmaking. 


"The strip must be thought of as a program for total development for the country. 
Ite dimensions and duration in time afford a remarkable opportunity for Venezuela 
to achieve major progress in its native engineering design capacity, in the estab- 
lishment of a strong metal working industry and in the affirmation of a national 
capacity for constructing industrial facilities. 


"We are striving to integrate the oil operations with the interests of regional 
development. Therefore, in the case of the belt and any other future oil activity, 
we favor the making of agricultural-livestock, agro ndustrial and territorial type 
studies and plans, as well as those involving environmental conservation, so that 
all this may allow for harmony and complementation in the programs with the overall 
growth of the areas in which they are being carr.ed out. 


“In the petrochemical fie.d, we have been making substantial progress. For the first 
time, all the plants are being kept in operation. There has been a considerable 
reduction in losses, and we are optimistic about the industry's definitive recovery. 


"One of the most novel and important features of our ofl policy is the ‘concept of 
totality’ in the international trade of hydrocarbons. The days of cheap, plentiful 
oil are far distant. The guarantee and reliability of supplies are acquiring 
increasing importance. We cannot be content merely with demanding in return for 

the ofl supplies additional advantages for the country such as: the opening of mar- 
kets in the consuming countriesfor our ‘ndustrial export products, a guarantee of 
food supplies for the populace, and a commitment to carry out programs for agricul- 
tural development, housing or other kinds. 


"We have diversified our customers and markets, and we have reduced the 85 percent 
of the ofl that we were marketing through the multinationals at the time of nation- 
alization to under 50 percent. 











"We have maintained a position of constant creativity and imagination within OPEC, 
We have brought forward some major proposals, The OPEC news agency was established 
at the initiative of Venezuela. The status of the developing countries has been a 
constant matter for our concern, In this regard, we have proposed substantial 
repleniehment of the OPEC Special Fund and, with Algeria, we have called for the 
creation of a development agency or financial entity with sufficient efficiency and 
flexibility to cooperate in a more effective manner with the Third World countries 
which are suffering the onslaughte of worldwide inflation, increased interest rates 
on the international financial markets and increased oil] prices. 


"We have intensified bilateral relations with all the countries which are members 


of the organization, through constant personal contacts and institutions with all 
of them. 


"As part of this eifort for rapprochement, special significance was attached to the 
visit paid by the president of the republic to #.1 the Arab countries in North 
Africa and the Persian Gulf that belong to OPSC, in order to bolater still further 
the excellent relations which Venezuela has with all ite OPEC associates. The 


effort expended to strengthen the diplomatic missions in those countries has proven 
very ueeful. 


"We had the honor and the great responsibility of holding the presidency of OPEC 
during @uch of the 20th anniversary of ite founding. 


"The organization is experiencing some difficult times because of the absurd conflict 
between two of ite founding countries. We are optimistic about its future. We have 
made individual proposals and joint proposals with other members of the organization 
for ending the conflict. We are on the eve of a regular meeting of ministers. 

On that occasion, we shall make every effort to restore normality to OPEC. 


“An important item on the agenda for that conference will be the consideration of 
the prefeasibility study prepared by the secretariat on the proposal of President 
Herrera Campins to create an institute of higher studies for the Third World coun- 
tries to be financed by OPEC, the location of which has been offered by Venezuela. 


“Our proposals and accomplishments in the realm of inter-American energy have been 
particularly noteworthy. We must underscore the Venezuelan proposal for the energy 
cooperation program for Central America and the Caribbean, signed by Presidents 
Herrera Campins and Lopez Portillo. Through the guarantee for oil supplies and 
finarcisl cooperation on special terms for nine countries of the region, palpable 
prooit ot international solidarity is being given and a major contribution is being 
made to the region's economic and political stability. This Venezuelan-Mexican 
proposal has received broad international support. 





"We are deeply gratified by the achievements that we can offer the country from our 
oil administration. The task must continue in a sustained manner, and with the most 
compulsory willingness to carry out the commitments made to develop an authentic, 
creative policy in the fundamental area of oil." 
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ENERGY ECONOMICS VENEZUELA 


CENDES STUDY GIVES ALTERNATE ORINOCO DEVELOPMENT STRATEGY 
Caracas EL DIARIO DE CARACAS in Spanish 16 Nov 80 p 13 


[Text] The Economic Development Studies Center (CENDES) submitted a forecast of the 
tax revenue from oil from this year until the year 2000 to the Ministry of Energy 
and Mines. 


The CENDES researchers based their findings, among other things, on the fact that 
the Orinoco ofl belt should not continue to be viewed as the country's “economic 
salvation,” ingofar as the volume of tax revenue is concerned. 


This tax revenue from oil is nothing more than the sum of the dividends turned over 
by the industry to its only stockholder, the nation, after having paid the operating 
costs and determined the reserves required for investment. 


The forecast of the tax revenue from oil submitted to the Ministry of Mines expresses 
concern over the present development strategy for the industry, focused on the acce- 
lerated development of the Orinoco oil belt, “because it is leading to an escalation 
of costs and to investment volumes which cannot be offset by the foreseeable hike 

in oil prices." 


Relatively speaking, the guvernment's participation will be reduced from 65 percent 
on sales to 35 percent, and from 81 percent of the gross profit (without counting 
the royalties as costs) to 67 percent. 


These tesulte are based on an average increase in export prices of 3.5 percent, over 
the annual inflation rate. If that average declined one point interannually, it 
would suffice to make the tax revenue drop to 31.5 billion in 1990, and to 17.37 
billion in the year 2000. This represents a reduction of over 50 percent in two 
decades. 


Alternatives 


Although the development of the belt is of strategic importance to the oil consuming 
countries, especially the United States, as a major consumer, Venezuela must consi- 
der its overall interests related to development, and assign to the belt project the 
pace that is most in keeping with its internal objectives. 








An attempt Has been made to evaluate whether what best suits the country is to rein- 
veat a substantial portion of the present oil revenue in the production of an oil 
that ia far more expensive in investment, extraction and improvement, paying a large 
amount of those costes to multinational companies for designs, technology, equipment 


and input, while at the same time making the agricultural frontier undergo a set- 
back. 


The CENDES report states: "Admitting that the development of the belt is subject to 
international pressure, this project is an irreversible reality. Therefore, its 

rate of progress should be reduced. The goal for the year 2000 should be half a 
million barrels per day, instead of a million. This quantitative goal seems more 

in keeping with the objective of making the development of the belt a ‘major research 
project,’ because it will allow for the sclid formation of human resources and, at 
the same time, adhere to the evolution of the world energy picture." 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


DIFFERENT ASPECTS OF ARGENTINE-BRAZILIAN REGIMES DEFINED 
Buenos Aires LA PRENSA in Spanish 5 Nov 80 p 8 
[Article by Miguel J. Culaciatti ] 


[Text] Brazil began a cycle of military governments much earlier than Argentina 
did, and for this reason it could be looked at as a valid example, with certain 
exceptions, for studying the future of our country. 


Although the circumstances that gave rise to the establishment of a military regime 
in Brasilia were different from local circumstances, there are some elements that 
both cases have in common. 


Here and there the Armed Forces have entered power in an as yet unheard of way. The 
three tranches of the military acted in concert to occupy power, as an entity with- 
out a head. There is a president, but he has been imposed, and answers voluntarily 
to the dictates of the high commands together. They in turn give orders to the 
mid-level ranks, giving the exercise of military power a vastness never seen in the 
democratic life of either country. 





The Brazilian process did not achieve the philosophical profundity of the Argentine 
system, in which the Armed Forces have formulated the concept of military institu- 
tionalizgation. This concept is unlike the Brazilian system, but it is in keeping 
with the spirit of its historical development. 


Because they stemmed from different origins, the regimes, although parallel in many 
aspects, differ in tactics and strategy. 


Brazil played the card of alliance with the United States, and tried to dynamize 
its tropical structure by implmenting Pharaonic plans, in accordance with the coun- 
try's traditional propensity for grand national projects. 


It planned the future in the long term, building a powerful basic industry with the 
support of foreign credit and the development of important state plans in the area 
of nuclear and hydroelectric energy, education and communications of all kinds. 

In a politically dormant atmosphere, the necessary semivoluntary social tranquility 
was guaranteed in a tame and unaware population. 


Coinciding international and internal circumstances permitted this plan to yield 
positive results during the first part of its application. 
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These were the years of “Brazil the new power" and the romance witn the United States, 
when an attempt was made to set up 4 sone of Brazilian predominance in South America, 


Brazil undoubtedly reaped great benefits from its bold policy. The nation transformed 
ites structures, and above all, made a great effort to integrate its most poor and 
isolated sectors into national life. 


It would be unfair to detract from Brazil's accomplishments, no matter what errors 
were committed in the process, 


However, Brazil's plan suffered from some important strategic defects. There were 
erroneous or improvised tactics which led to contradictory results. 


In my opinion, the shortcoming that can be pinpointed in this plan is in the area 
of foreign dependence. 


The development of a nation can be approached with long-term or short-term objectives 
in mind, and with a certain timing that is necessarily conditioned by the political 
pressures exerted against governments in the eternal challenge to demonstrate the 
validity and success of the proposed policy. 


For this reason, the tactic adopted will also be conditioned by the availability 
of political time. 


In the case of all military governments in modern nations, political time is running 
out rapidly. The life of these regimes is perforce a short one, and it can only 

be prolonged through success, or due to fear stemming from internal or external 
factors that behoove the people to maintain a regime of forced security. 


Time ran out for the Brazilian Government before it achieved its objectives, forcing 
it to enter into political transactions in a position of extreme vulnerability. 


The international energy situation which upset Brazil's balance of trade acted as a 
detonator which set off the explosion of long-contained internal forces. 


All actions by the military government were placed under the microscope of public 
scrutiny, a situation which made it very difficult to reason impartially, especially 
during times of crisis. The opposition objected to the enormous foreign debt and to 
the use of investments. The most important and sensitive government projects, such 
as the $50 billion nuclear plan or the Itaipu Dam, were severely threatened. 


In a multiplier effect, the criticism damaged the credibility of the nation's leaders, 
leading to successive changes of personnel even though the regime proved to be cap- 
able of responding firmly. 


If the sovereignty of a nation must be measured in terms of its real ability to act 
independently on the international scene, certainly Brazil is not in its heyday. 


The political process would have been quite different had the liberalization been 
initiated firmly 6 or 7 years earlier, when Brazil was going through the best years 
of ecomnic progress. 
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The Bracilians of that time were understandably proud of the development of their 
country, and would have firmly supported the pursuit of the political, economic and 
social process proposed by the military government. 


Today, on the other hand, things are quite different, and we should beware not to 
make the same mistake. If we really want to prevent our country from falling into 
new demagogy or changes in the nation's legal and institutional life, we must create 
the economic and social conditions that will enable the people to have faith in a 
medium-term government program. 


In Argentina it is more difficult to stir that faith than it is in Brazil, because 
we Argentines have experienced the consequences of the defeatist skepticism that 
encouraged and the malfunctioning of our institutions However, we must 
harbor that faith without hesitation, considering that the world is no longer a 
sompartmentalised checkerboard of isolated nations. It is an ever-growing market 
for goods and services, ideas, lifestyles and aspirations in common, in which due 

to certain circumstances, we occupy a privileged position. We repeat ad infinitum: 
territory, geographic location, population, oil, uranium, food, technology, sea, 
culture, etc, We have all these things, and we sho d use them with the responsibil- 
ity of an adult nation that no longer looks to copy Burope or the United States in 
terms of their decadent cultures. Now we should draw from our national roots the 
proud strength that will enable us to find once and for all the true Argentir per- 
sonality, integrated into the Western world and the particular region in which we 
live with solidarity and independence. 


I have not tried to draw a parallel between the two systems of government, but to 
point out that in certain aspects the Brazilian regime is older than ours, and is 
beginning to show the ravages of time. These signs should be heeded so that errors 
in political planning in Argentina can be rectified, to avoid a new disillusionment. 


Political liberalization amid a social crisis only benefits those who ave responsible 
for it; it transfers to the new leaders the hard-to-solve problems that might lead 

to their downfall. And of course, the eternal aspirants to the de facto presidency 
are always ready to take advantage of such failures. 


It 4s also necessary to bear in mind that institutionaligation means “burning the 
ships” of the Armed Forces. 


The one who fails, if anyone, will not be man, but the military institution, the 
mainstay of our national life. Thus, the Marxist ideology will triumph, and the 
dissatisfied people will turn to the organized left. 
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COUNTRY SECTION LNTER=AMERICAN AFFAIRS 


BRIEFS 


SUPPORT OF JUNTA CRITICIZED--The first intermational conference of Christians 
for political commitment with El Salvador ended in Mexico City with a strong 
criticism of international Christian democracy for its support of the 
Saivadoran military junta, It algo recoguized the Revolutionary Democratic 
Front and its vanguard, the Farabundo Marti National Liberation, as the 
legitimate representative of the Salvadoran people. Kepresentatives of more 
than 80 religious organizations from Latin America, the United States, Canada 
and several European countries criticized the treachery carried out by the 
Christian Democratic Party in power in El] Salvador, which is playing up to 
the local oligarchy and reactionary forces which are massacring the people. 
They also criticized U.S. participation in the repression unleashed in 

El Salvador and also the U.S. government's attempts to manipulate inter- 
national Christian democracy and some governments in order to control the 
revolutionary process after failing to break down the people's resistance. 
The conference, which was held under the title: "The Church That Emerges 
From the People and the Insurrection in El Salvador,” recognized the 
existence of this new church and criticized the church high officials, the 
majority of whom are siding with the exploiters and refusing to admit that 
the people's Christian communities are legitimate. [Text] [PA290208 

Havana International Service in Spanish 1600 GMT 28 Nov 80] 


COSTA RICAN-PERUVLAN FISHERIES DOCUMENT--Amador Medina Reina, Peru's deputy 
fisheries minister, and Dr Hernan Fonseca Zamora, Costa Rica's minister of 
agriculture and livestock, have signed a letter of intent, the basis for an 
agreement which will benefit both nations. The document covers the 
training of local fishermen at Peru's sea institute. [PA202351 San Jose 
Radio Reloj in Spanish 1200 GMT 20 Nov 80} 


cso: 310 
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COUNTRY SECTION ARGENTINA 


PAPER VOICES ALARM OVER BOLIVIA'S NEW SECURITY LAW 
Buenos Aires LA PRENSA in Spanish 31 Oct 80 p 8 
[Editorial: "Intimidation in Bolivia"] 


[Text] The government of Bolivia has announced the imminent approval of a new 
state security law providing for the death penalty for "subversives and extremists." 
It is not the extreme penalty which arouses the greatest concern. The death 
penalty is a debatable question, the subject of conflicting opinions, but within 

the legal procedures and the required guarantees for the proper defense of those 
charged, it is currently applied in countries with a high level of civilization. 

On the other hand, justified apprehension is caused by the ill winds encouraging 

or inspiring the legal proposals seeking its use in Bolivia as a tool of national 
security. This inspiration appears distorted by ill will or political passion, 
rather than based on a healthy and thoughtful juridical base. 


The minister of interior of this neighboring nation himself has publicly stated 
that “there will be pardon for no one, so that the subversives, extremists and 
rumormon ge rs should travel witi: their Bibles under their arms. Those of us who 
have administrative functions will take up machineguns. to settle accounts with 
shameless people .. . It does not disturb me to send ‘innumerable shameless 
persons’ to the wall," he said. 


The president of the military government of Bolivia for his part has said publicly 
that the former presidential candidates and trade union leaders in his country, 
all of them identified by first and last name, fall within the category of 
“traitors to the fatherland." The president explained that they have been 
demeaning the country by "launching slanderous charges." 


Certainly, as we have said, it is not objectionable for this neighboring country, 
or any other, to adopt strictly protective legislation with regard to its internal 
security. What is censurable in the case on which we are commenting is the in- 
structions formulated concerning an incipient law by no less than the president 

of the republic and his interior minister, a general and colonel, respectively, in 
the Bolivian air force. It seems excessive to classify as "traitors to the father- 
land" the opposition politicians and certain trade union leaders. It makes a very 
unfavorable impression when the high public official to whom we have referred 
states that there should be no hesitation in "taking up a machineggun" to eliminate 
“shameless people." Finally, it is highly disagreeable to hear talk once again 











within the framework of our continence of sending people "to the wall." It is 

well known what this phrase symbolizes as a sign of political barbarism and the 
ominous slaughter of those who have dared to challenge the conduct or the ideology 
enthroned in power. Equally worthy of condemnation, because of its evident 
extremiem, is the threat of the death penalty for simple circulators of rumors 
whom, we repeat, the Bolivian authorities instruct "to travel with their Bibles 
under their arms.” It would also suffice, one can conclude from the reports, that 
the generic and subjective charge of "“shamelessness" be attached to someone in 
order for him to be condemned to die "at the wall." Statements such as those we 
have quoted coming from the highest levels of Bolivian government do not reveal 
the serenity of mind necessary to deal with the political and social dangers which 
presumably they are called upon to face. However, it will not be possible to 
achieve final success on the basis of a regime of terror. The strictness of the 
necessary repression of subversion and extremism is compatible, necessarily so, 
with the justice and the rights which should inspire all law, the more so if it 
leads to the elimination of human lives for the commission of certain crimes. 
These latter, naturally, must merit the maximal penalty. 


The imprudent statements we have quoted will give rise to a legitimate state of 
alarm among the civilian population on the continent, and very markedly, in those 
bodies or persons who have focused their concerns or activities on the protection 
of human rights. This cause, so very important in itself, has been as is well 
known acutely politicized and invoked more than once in ignorance of the real 
situation certain countries are experiencing, or in bad faith or with too precise 
an evil political intention. The effort to place the cause and the concept of 
the defense of human rights in its proper balance is frustrated by the kind of 
statements on which we have commented here. It is to be hoped that, when the 
Bolivian state security law is approved, it will be applied by the judges will 
apply it in accordance with the procedures and guarantees appropriate for a state 
of law. 
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COUNTRY SECTION ARGENTINA 


VIOLA TO APPOINT MORE CIVILIANS TO KEY POSTS; SIGAUT MENTIONED 

Buenos Aires LA NACION in Spanish 22 Nov 80 pp 10-11 

[Article in the colum "Political Week": "The Preparation of the Path"] 
[Text] Appointments 


The first firm indications that there might be about the appointments 
Lieutenant General Viola will make for his government will certainly not come 
until early 1981, but there will inevitably be some exceptions to this rule. 


The armed forces are preparing their leadership cadres for the term of office 
following the present one well in advance of the end of December, as is traditional. 
Thus, then, the names of commanders and higher officers on active duty whom the 
new president hopes to include in his administration will have to be discussed 
within a more or less peremptory period with the commanders in chief involved. 

Once this has happened, it will be difficult to maintain secrecy about the appoint- 
ments of this sort which Videla's successor will finally make. 


Lieutenant General Viola has already made one appointment, not publicly announced 
but instead reported by the press. At least until March, Mr Alfredo Olivera 
will serve as the main channel of commmications between him and Argentine and 
foreign journalists. Olivera is a member of the editorial staff of the monthly 
DISCUSION, which began to be published here in the middle of the 19708. He has 
written extensively on current political and military subjects. 


It has been learned that a part of the relations with the communications media, in 
particular the audio-visual media--radio and television--will be the responsibility 
of the largest stockholder in the company which holds the license for Channel 3 in 
Rosario, Mr Alberto Gollan. This channel is regarded as the most important of 

the non-state channels throughout the country. 


New Team 


From the very moment he resigned as commander in chief at the end of 1979, the 
discreet but intensive activity pursued by Lieutenant General Viola with the most 
widely varied sectors of national activity has been coordinated by a limited, 
efficient and above all loyal team of military officers in active service. 





The members of this team carried out these tasks like a service mission assigned 
by superiors, providing proof of the distinctly institutional nature the campaign 
of Lieutenant General Viola for the presidency had at all times for the army. 


But things have now come to be different in nature. Viola is now a president- 
elect and therefore attention to the matters which must be studied and resolved 
has become, if possible, substantially more complex than before. Very shortly, 
then, a committee to coordinate his activities will be definitely appointed, and 
it will work moreover on preparing the path which will lead Lieutenant 

General Viola to the Casa Rosada on 29 March next. 


The composition of this committee will be an exact reflection of the political 
relations existing between Lieutenant General Viola and the leadership of the army 
he has left behind him on retiring from active military service. Moreover, it 
could be said that this identifying link is proportional to that governing the 
relations of the president who will depart in March and the man who will succeed 
him. 


One General and Four Colonels 


This committee to coordinate the activities and the preparation of plans for the 
installation of the new government is headed by a brigadier general in active 
service. It can be presumed that he is a general familiar with the study of 
political matters. Four colonels will work with him, three of them retired and 
one in active service. 


The current representative serving as interventor in the General Labor Confedera- 
tion, Col Jose Lagomarsino, will serve, among other functions, as the institutional 
link with the political, trade union and business association sectors. 

Colonel Lagomarsino is expected to resign from active army service at the end of 
the year. 


Col (Ret) Manuel Pena will take charge of relations on the specifically individual 
level with leaders and personages functioning in various sectors of national 
activity, including sectors of the state as such. In this connection, he will also 
bear responsibility for the contacts with the government communications media 
which, for reasons of a military nature, it is best to keep separate from the 

civil sector, so to speak, of Mr Olivera. 


Col Roque Presti, who also is retired, will for his part serve as the personal 
representative of Lieutenant General Viola in the efforts which it becomes neces- 
sary for him to make with regard to affairs pertaining to international policy, 
and in particular the foreign policy of Argentina. 


The foreign diplomatic representatives accredited to Buenos Aires are naturally 
embarked upon the stage of establishing links with the men who may represent the 
thinking of Lieutenant General Viola. These representatives must know, then, that 
it is desirable to make a note of the above-mentioned Colonel Presti's number in 
their personal telephone directories. 
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Ae far as we know, 4 fourth position on thie coordinating committee has not yet 
been filled and ie being saved for a colonel who will continue in active service 
in 1961, 





However, the higher officere and commanders who were the nucleus of the emall 
team which supervised the development of the taske having to do with Lieutenant 
General Viola throughout these 10 firet monthe of 1980, while retaining their 
military poste, will be assigned specifically military functions. 


In euch matters as thie, the military must adhere to rules of the game which are 
different from those governing the civilian sector. Therefore some of those who 
have been hie closest collaborators in the extensive operation culminating in the 
decision adopted by the military junta early in October will not go to the Casa 
Rosada with Lieutenant General Viola, unlike what would have happened with a 
civilian president. 


Re liable sources say that the establishment of an eminently military staff to 
collaborate seriously with Lieutenant General Viola in the next few monthe is in 
no way in contradiction with a decision he has already made and which the military 
junta has approved: under the next government, the participation of civilians on 
the highest levels of the administration will be given priority from the very 
outeet. Such participation will be reflected not only in the national cabinet, 
but aleo in a number of provinces yet to be determined, but likely to be five or 
oix. 


Offices 


it ie known that the military junte has informed Lieutenant General Viola of its 
desire to make available to him offices enabling his to pureue the work he must 

deal with until March in comfort. The poseibility that these offices may be in 

premises of a military sort has been excluded. 


Apparently, the likelihood is that the new president will be assigned, until he 
takes office, some offices belonging to the national congress. If indeed the 
military junte formally hae ite headquarters there, and the Legislative Advisory 
Commission is even located just there, the congress has premises other than the 
buildings which represent in the minds of the citizens the truest expression of the 
Argentine parliament, in Entre Rios and Rivadavia. 


The advantage of using one of these other buildings and avoiding overlapping has 
obvious political pluses for all--the junta, Lieutenant General Viola and the CAL 
|[Legielative Advisory Commission}. 


For reasons equally easy to understand, there Las not at any time been the 
elightest suggestion that Lieutenant General Viola and his immediate associates 
should occupy offices the same as or similar to those the government of 

President Aramburu offered Dr Arturo Frondizi after the 23 February 1958 elections. 


These offices were a part of the then-Ministry of Trade. 
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Continuing Silence 


If the military junta functioned throughout September in an atmosphere of 
definite reticence about the decision it would finally make on the presidential 
matter, the diecretion into which the president-elect has retreated further since 
his appointment te without a doubt equally great. Thie caution does not seem to 
be pleasing to some secretaries of state in the economic sector, anxious perhaps 
to have some word of indication from Lieutenant General Viola about matters par- 
ticularly pertinent to the functions they carry out. 


In any case, Viola ie committed to pursuing his silence cautiously for some time 
further. In the final analysis, even in private conversations, he is the kind of 
man who, seeming to talk freely enough, is basically often doing nothing other 
than constantly questioning the interlocutor involved without that individual's 
realizing it. 


It ie possible that this has occurred to the minister of economy himself, when 
prior to hie last trip to the United States, while the military junta was meet ing 
as the great electoral body, he talked with the man who was to be chosen to serve 
as president between 1981] and 1984. 


There are reports that this interview took place at the home of Dr Gerardo Schamis, 
e former diplomat and politician close to the leading figures in the Popular Line 
Movement and those in the radical faction of the Popular Federalist Force. 

Schamis and Viola formed a friendship when they were both serving in Washington, 
the one with the OAS and the other with an Argentine military mission. 


Obtaining Information 


What Viola is doing now with regard to certain aspects of the administrative 
situation in the country is precisely to ask questions. In other words, he is 
obtaining information, according to what can be concluded from what has been said 
recently in private. It is even said that he has no knowledge of some of the 
basic elements in the fundamental aspects of government management which will have 
even more serious effects after March 1981. “It would be improper to make any 
public statement and also, for the time being, it would be inappropriate to travel 
abroad.” 


As has been publicly announced, President Videla has ordered all the information 
his successor may require to be provided to him. But at this point it does not 
appear possible that Viola will make any statement before some weeks have passed. 


Thie explains the avid interest on the part of business circles, for example, in 
seeking out the opinions on certain current subjects held by some of the men 
presumably closest to the president-elect. Thus it was that the last regular 
luncheon of the financial managers of the businesses affiliated with the IDEA 
[Imatitute for the Development of Execut ives in Argentina], which was held at 
the German Club last Thureday, was euch 4 success that a number of people vere 
turned aw-y for lack of space. The speaker invited to address that luncheon was 
Dr Lorenzo Sigaut. 


The confidence Lieutenant General Viola places in this outstanding economist is 
very well k own. 


Needless to say, Sigaut spoke at that luncheon with notable caution. 
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COUNTRY SECTION ARGENTINA 


COLUMNIST SPECULATES ON ISSUES DISCUSSED BY VIOLA, JUNTA 
Buenos Aires LA PRENSA in Spanish 4 Nov 80 pp 1, 8 
[Article by J. Iglesias Rouco: "Viola With the Military Junta") 


[Text] General Viola will attend the meeting the military junta will hold today 
for the purpose of examining the more delicate problems in the present political 
and economic situation of the country. Various circles expressed the view yester- 
day that the president-elect will be informed in detail about certain secret 
studies some government sectore--not all of them under the Ministry of Economy-- 
are making of the financial and banking situation, a subject on which it would 
seem General Viola would also have something to say, because according to our 
sources, two economists close to the future president have already drafted an 
extensive report--alseo secret--concerning the most controversial aspects of this 
situation, said to include the sometimes-contradictory opinions expressed within 
the Central Bank with regard to plans for dealing with the situation. 


General Videla's successor will also be informed about the most recent alternatives 
in the negotiations on the Beagle affair, and he will examine with his peers the 
next budget to be drafted, concerning which there are no definitive agreements 

yet. The junta is also expected to discuss the matter of the promotions and re- 
tiremente of major generals, and the first decisions in connection with the 
ministerial reorganization said to have been already approved by the body. 


Viola and President Videla, for their parts, will following the junta meeting take 
up @ series of measures with which the general guidelines established by the junta 
for these matters, and aleo for Viola's activities, can be implemented in the 
course of the next 30 days. The president-elect already has a more or less 
coordinated group of colleagues--mainly military officers--to which there will 
certainly be added now a local officer, not too far removed from the government 
administration or the general staff. However, General Viola we are told wants his 
aides to work independent of the armed forces and the executive branch, at least 
during this first stage in his progress toward the Casa Rosada. 


But it is certain that everything appears to be enveloped in deliberate secrecy, 
due on the one hand to Viola's extreme caution in the realm of political 
undertakinge--or to be more exact, political undertakings which might be attributed 
to him--and on the other hand to Videla's desire, which is shared by Viola, to 
avoid the image of “joint government" at all costs. The only thing which seems to 








be known with a certain juatification is that Viola will make further etatemente 
thie month or at the beginning of next month, and that these will be a little 
more explicit than those he made last week at the airport in Buenos Aires ae he 
departed for Concordia. In any case, it ie hardly likely that Viola will make 
any etatement for 1981 on who will be hie ministers, for example, a subject about 
which there ie today so much conjecture and such interest. Not even the president 
of Chase Manhattan Bank himself, Mr Rockefeller, could know the names of the 
future appointees in the economic sector, nor those of the advisers through whom 
Viola will try to deal directly with the sector, which will be divided into two 
or three minietries or secretariats of atate. As we have already reported, Viola 
will talk with Rockefeller on about the 10th of the month, but the talk will be 
purely a formality, similar perhaps to those Rockefeller and his U.S. co! leagues 
will have with Sigaut, Jorge Aguado and other politicians and techniciane close to 
Viola, whom Mr Martiner de Hoz has invited to a luncheon to be given in »sonor of 
the president of Chase Manhattan. 


The reporte circulating concerning the positions of the military leaders and 
Viola with regard to the problems the junta will discuss today are not very en- 
lightening either. Some financial circles have the impression that the Central 
Bank will, despite everything, shortly put into effect a special system of 
selective aid for banks and financial institutions whose portfolios of late and 
uncollectable debts do not exceed 10 to 15 percent of their total operations. 
Moreover, according to officials at the Ministry of Economy, this would be the 
"real maximum" percentage--in many cases they say it would be lese--for the diffi- 
culties burdening "recoverable" banks or financing bodies. Technicians in other 
sectors say, on the contrary, that the scope of the problem is much greater, such 
that any intervention would have disastrously inflationary effects. 


On a parallel basis, Videla and Viola are expected today to analyze the effects on 
the foreign sector the coming OAS conference may have, in the course of which the 
final report of the organization on the problem of human rights in Argentina will 
be presented. Whether the OAS deale with the report separately or jointly, what 
seems certain is that it will mean another blow for the military government, above 
all if the Nobel Peace Prize winner Perez Esquivel attends the session, as it is 
believed he will. 


Thies concern coincides with the worry seen in national military circles concerning 
the expectation which has recently developed in the country about a presumed 
"liberalization" of the regime during Viola's term as president, which might even 
culminate in municipal or parliamentary elections. In the view of various experts, 
these expectations are exaggerated. 


Concerning th‘s point, our informants suggest that Viola and Videla have not 
excluded the possibility of another presidential term in fact, after 1984, headed 
by one military officer or another. 
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COUNTRY SECTION ARGENTINA 


DISAGREEMENT AMONG TOP OFFICIALS IN ECONOMIC SECTOR AIRED 
Buenos Aires LA PRENSA in Spanish 1 Nov 80 pp 1, 6 
[Article by J. Iglesias Rouco: “Battles and Breakups") 


[Text] The reports circulating day before yesterday concerning the status of 

Mr Alejandro Reynal as a member of the Central Bank board of directors was in 
itself, according to our sources, the first visible instance of the disinformation 
obtained in recent days from various government sectors--especially within the 
economic area--about the worrisome banking picture in the country, and the 
generally contradictory solutions offered by this or that group as "urgent 
remedies." 


According to the sources consulted, the bankruptcy of the SASETR' and other known 
groups and enterprises, affecting dozens of financial organizations, are but the 

tip of the iceberg which the bold economic Titanic of Mr Martinez de Hoz and some 
of his colleagues seems to have rammed. The more moderate experts estimate that 

if the present financial disaster had to be defined in figures, it would come to 

at least, on the national level, $6 billion. 


The matter has not been dealt with officially by the board of directors of the 
Central Bank, but its president, Mr Diz, is said to have made a decision according 
to which the state will not come to the aid of financial bodies in crisis now. 

Or, to be more precise, that in any case it would not do so to an extent consistent 
with the most urgent needs. In this connection, Mr Diz is reported to be applying 
to the financial sector the philosophy Mr Martinez de Hoz implemented in the 
production economy sector, with the freeing of imports, involving allowing and even 
“aiding” the “incompetent" bodies to die. In the view of Mr Diz, the time has come 
“to pay for mistakes." 


A number of members of the Central Bank board, and some officials in other depart- 
ments of the Ministry of Economy, on the contrary, support the thesis that the 
state should intervene in the matter “rapidly and fully," although on an 
“exceptional” basis, to prevent what might become the collapse of the whole 
system. To achieve this they would demand the launching of a special rediscount 
system by means of which the Central Bank would assume the burden of unpaid and 
delinquent bank debts. In a way, this would be a new version on a large scale of 
the “remedy” applied to the BIR a few months back. Mr Reynal is said to be among 
those who propose this formula. 

















Curtou'ly, deapice the fact that initially two economic philosophies seemed to 
clash, one a “atate" philosophy and the other "liberal"--both in quotation marks, 
obviously--'e sponsors of both plane are members so to apeak of the same church, 
because the. all subscribe to, or say they subscribe to, the codes of free enter- 
prise and the market economy, although sometimes there are differences of 
interpretation among them when it comes to the acceptance of risk. 


According to our informants, the real basis of the debate is of a political 
nature. Mr Diz is seid to fear that a rediscount system such as that proposed by 
the interventionists would make the inflationary standards sought by 

Mr Martinez de Hoz for this last stage of administration by the present economic 
team definitely impossible, and would as a result aggravate the political decline 
of the entire group in the long run. Moreover, no one knows to what point such a 
rediscount measure would be possible at a time when other "“rediscounts" have been 
effected on foreign exchange reserve funds deposited abroad, and when in addition 
the greater part of the $10 billion in this reserve will have to be used for the 
next 12 or 15 months on debt amortization, service and interest. And none of this 
takes into account the problems posed by the next budget, about which Diz and 
Martinez de Hoz have held frequent talke with President Videla. 





The champions--perhaps ‘despite themse) s"--of intervention by the Central Bank, 
for their part, believe that if the pr. vate bankruptcies are not "concealed" now 
by the protective hand of the state, a run on the dollar, or at least the modifi- 
cation of the foreign exchange levels established up until March, will be 
inevitable. This would involve a "definitive" political conditioning affecting 
General Viola's government, in their view. 





Both General Videla and the president-elect are watching the situation with great 
concern. Viola has been in Concordia for 4 days now, but prior to his departure-- 
an occasion of which he took advantage to make his first "public statement" after 
his designation, coinciding with the statements made by Videla in Mendoza and in 
favor of a so-called "democratic" future, had followed the dispute in the economic 
sector very closely. 





From what we know, he seems now determined to draw back somewhat from the "line of 
fire," since the side effects of the battle might also be intermingled with the 
expectations existing--and rife with self-serving versions--about the structure of 
hia government. Viola has not yet suggested to anyone that he join his cabinet, 
but there is an abundance of candidates desirous of having their names considered. 
Parallel with this, discouragement is spreading at the Ministry of Economy and 
related departments. Even men like Klein suspect that the future president will 
completely eliminate the sector. Seemingly, there is an inclination toward the 
possibility of “continuity” on the subordinate technical levels, because according 
to reports we have received, Videla and Viola have already agreed that beginning 
now, 1 November, the appointments which «a effort was being made to get specific 
for various economic departments, such as the Secretariat of Planning, will cease. 


As if this were not enough, there is no personal contact between Viola and the 
highest Ministry of Economy officials. The president-elect is said not even to 
have taixed in recent weeks with Mr Martinez de Hoz. Perhaps he will indeed do so 
with a foreign guest of the minister, the president of Chase Manhattan Bank, 
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David Rockefeller, but not at the dinner Martinez de Hoz has planned to honor the 
U.S. magnate, Viola will probably not attend this gathering, although a number of 
his colleagues, his closest “interlocutors," have been invited. 


On the other hand General Viola did not invite any of the officials in the 
Martinez de Hoz faction to his birthday celebration (56) on 13 October, which was 
attended by Generale Videla, Galtieri and Busei, and all of the other major 
generals in active service, with the exception of Harguindeguy and Vaquero, who was 
in China. Also present were Generals Urricariet, Pomar and Pita, 

Colonel Villafane, and Lieutenant Colonels Monti and Manzano. Among the other 
guests at the celebration held in a building on Libertador Avenue were 

Cristina Guzman, of the Popular Parties Federation, Alfredo Olivera and 

Gerardo Schamis. 


In the coming days other "tips of the iceberg" in the worrisome ecouomic landscape 
of the country will appear, as well as the results of the dispute in the economic 
leadership sector. Yesterday Mr Reynal and other Central Bank directors held a 
number of meetings in the offices of that body, some devoted to another rediscount 
operation--unrelated to that described--being planned. Everyone is seeking a 
solution to the crisis, obviously, despite the fact that there are now many who 

are fixing their gaze insistently on the building where the general staff operates, 
and adjacent to which General Viola will presently be installed. 
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COUNTRY SECTLON ARGENT INA 


SAINT JEAN OUTLINES PROPOSALS FOR STABLE DEMOCRACY 
Buenos Aires CONVICCION in Spanish 28 Oct 80 p 12 


[Address by Gov Iberico Saint Jean of the province of Buenos Aires to the weekly 
meeting of the Rotary Club in Mar del Plata on 27 October 1980) 


[Text] "If we want to live in democracy, we must decentralize the suffocating 
concentration of political power and assign priority to municipal life. 


If we want to live in democracy, just as the gross conservative fraud was banished, 
we will banish the subtle and offensive current fraud, which allows the manipula- 
tion of oppressed men without respect or consideration for the human individual. 


If we want to live in democracy, we will respect the rights of the minority so 
that we will not suffer from the dictatorship of the majority again. If we want 
to live in democracy and someone maintains that by stating the truth we will not 
win votes, we will answer that on the basis of deceit and lies, we can win votes, 
but we will never succeed in building a country." 


These are some of the statements made by the governor of the province of Buenos 
Aires, Brig Gen (Ret) Iberico Saint Jean, in the address he gave on the subject 
“Democracy and Ethics" last evening at the conclusion of the dinner at the weekly 
meeting of the Mar del Plata Rotary Club, which the provincial governor attended 
as a special guest. 


During his address Saint Jean took up first the philosophical foundations of his 
concept of democracy and power, with reference to the deviations in this regard 
seen in recent Argentine history and setting forth the ideas and institutional 
methodology which in his view would lead to a stable, ethical and efficient 
democracy, giving priority to the utilization of citizens’ experience through the 
municipalities. 


The following are the most significant portions of his address. 
The Present Democracy 


In our country, not to go too far back in our analysis, which would exceed the 
limits of this commentary, the decade of the ‘40s and more clearly the appearance 
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of Peron on the political scene speeded up 4 substantial change in Argentine 
political life. 


The parties, or more accurately the leaders of the traditional parties, had full 
confidence in the rusty electoral machinery and believed that they could reduce to 
nothing an unknown colonel with no party backing. 


They underestimated him, and Peron, a born politician, a charismatic leader such as 
few have been, with the strength provided by power and his lack of scruples, showed 
the political leaders that there was no electoral machine which could compare with 
the workers’ groups when organized politically. 


What happened from then on is well known, at least by mature men. The successful 
attempt to restore the regime endorsed by the people in 1946 was what was needed for 
the younger generation, lacking faith in the experience of others, to make it their 
own. 


It should be said that today, all of us in Argentina who have lived through the 
1973-76 period have political experience which, analyzed objectively, can lead us 
to launch a new hiscoric era, but if we continue to fail to take the opportunity 
it will lead us again, I do not say to new frustration, but toward self-destruc- 
tion. 


The Man of the Masses 


The protagonist in the present democracy is the man of the masses and the original 
democracy has come to be a mass democracy. 


The phenomenon of the upsurge of the masses is known to all. Their weight in the 
political sector is evidenced by the emergence of the mass parties. 


In these the human individual disappears. They are all identical men, with stand- 
ardized tastes and appetites, each of whom deposits as a tribute to mass unity his 
faith, belief and hopes in the party, and to achieve these aspirations, the mass is 
enslaved, with one thing above all being required of it: discipline. Sectorial 
discipline, trade union discipline, party diecipline. 


This man, the man of the masses, in the cruel but true expression of Sabato, is 
“a foreign being, still with a human appearance, with eyes and tears, but now 
fallen in the universe of things." 


The mass party is naturally authoritarian, classifying everything outside it as 
error, betrayal or lack of patriotisa. 


This needs no explanation at all to the citizens of Argentina, for who does not 
recall the trade union leaders ensconced in power, overriding everyone with their 
vehicles equipped with sirens and escorted by all-powerful guards? 

















The Power and the State 


As more powers are concentrated in state hands, each and every one of us are 
candidates for suffering from dictatorship. 


For thie reason, Clemenceau said that if the majority hold the power of the former 
kings, we have done nothing more than to change the tyrants. 


In order for the system to function properly, the majorities must respect the 
minorities, something which has not happened among us, and this was the reason for 
the failure of the entire system of constitutional counterweights and remedies we 
sought to put into use in 1975 and 1976 to prevent the intervention of the armed 
forces and achieve the channeling and regulation of the government within the law. 


Let us proceed in the realm of fact in order to avoid theorizing. If we already 
knew, because history shows this, that mass parties are destined to be authori- 
tarian, why did we fail to ask of those who could have given us protection for our 
rights in the pesc period--the legislators, the trade unionists, the Peronist 
youth? 


Then, when I ask for a moment that we give a little more emphasis to the appeal to 
reason, I do so because I see almost with despair with what superficiality we are 
appealing for a return to the state of law, to the constitution. 


What has happened that although just a few years ago the constitution and the state 
of law were not sufficient protection, yet now we believe that they are our pass- 
port to salvation? 


This suffocating concentration of power which has been functioning on all levels 
in our political and administrative life is one of the deepest evils and one of 
the hardest to eradicate, while this eradication is in turn one of the basic 
prerequisites for our normalization. 


The Populist Falacy 


There is in society a mysterious balance, Rople says, which keeps the social 
body healthy while it is maintained, but when the advance of the state is so 
extreme as to cancel out private initiative, the latter atrophies, the balance is 
destroyed and the social body sickens. 


The industrial proletarian worker is in general the most neglected sector in the 
countries which have not achieved an adequate level of development. Let us then 
ask the question: Does a populist party have any interest in the disappearance of 
the proletarian, who is its client and its support? 


Populist governments are not idiots. 
Therefore their action will tend to improve living conditions for their customers 


but with care not to cure the root of the evil. They will attack the effects with 
their concern for the social aspect, but they will leave the causes intact. 
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They will develop workers' quarters to keep the people manageable and to promote 
class spirit, but they will not allocate credit so that the people can build their 
own homes, cheaper, cozier and with the colors they prefer. 


They will create a health bureaucracy and the current top official will grant 
permits for hospitalization and encourage a regrettable dependent relation in the 
most vulnerable state of the human individual, sickness. 


They will build large and luxurious hotels where those of their class can take their 
leisure, with the permission of the official currently in charge. 


They will seek massive wage increases in collective and leveling contracts in which 
the mass standardization goes to the insane extreme of seeking to equalize duties, 

the fulfillment of which arises from the most personal and profound convictions of 

the individual. 


Community and Liberty 


This subject of the municipality merits a separate paragraph because of its 
overwhelming importance from the political point of view. 


Nothing could be better than to cast a glance backward to Tocqueville, who when 
analyzing the emerging democracy in the United States was horrified by the octopus 
of centralization which he regarded as one of the great dangers the new system 
could create, although he believed that the Americans had found adequate remedies. 


The community is the redoubt in which the interests of all converge. It is in the 
cities that man takes on human dimensions, becomes “someone.” It is in the com- 
munity that elections can be carried out with the fullest knowledge of the 
candidates. It is there that propaganda can be offset by the weight of deeds and 
an intelligent and serious political undertaking. 


It is in the municipality that free institutions can function as such and in which 
the participation of men in public affairs for the good of their community has 
real significance. 


It was for this reason that it was said "Take away the strength and independence 
of the community and you will only have administered persons there, and not 
citizens!" 


It has been said quite accurately that “without communal institutions a nation 
can have a free government, but it will not have the spirit of freedom." 


It is here that the citizen with his active contribution to the good of the com- 
munity takes on that stature of the citizen who was the protagonist in the original 
democracy, that holy layman who perfected and structured his interior life while 
working for the community. 
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The Meaning of the Vote 


The men who conceived the democratic system thought that an electoral campaign 
would be something like a comparison of ideas, of government programs, the 
explanation of solutions, so that the voter could judge with equanimity and 
interest each of the proposals, supporting that which in his view offered the 
greatest poseibilities. 


I want to recall the words spoken by Peron in Guayaquil: "I picked Campora and if 
I pick a doll they will vote for him too." 


Again on 23 September 1973 the country endorsed Peron and his consort with more 
than 7,300,000 votes! 


The electoral machine had shown its efficiency once again, crushing all his 
opponents. 


The institutions of the nation ceased to exist. The congress was a sad parody, 
the state was a party, but the dictatorship of the uncontrolled and all-powerful 
majority prevented any institutional solution from prospering, and we moved 
speedily toward chaos and disintegration. 


Therefore it hurts and outrages me when you demand the urgent return of the 
constitution almost angrily. 


Wasn't the constitution in effect in the period between 1973 and 1976? Why was 
there no recourse to it to save the country? 


Note carefully that I do not criticize either the constitution or the vote! 


But, good God! Let us not reduce democracy to the point of confusing it with what 
seems to be the most sacred of all rights--the right to vote. 


Perhaps my profound desire that the armed forces should not assume power again 
leads me to urge, not with passion but with objectivity, that we remember that in 
the last 35 years our country has chosen totalitarianism 4 times: on 

24 February 1946, 11 November 1951, 11 March 1973 and 23 September 1973. 


When I hear the hasty demands for a return to the constitution, I cannot fail to 
recall that Hitler, one of the most dismal dictators of any era, was installed 
when one of the most modern and progressive constitutions in the world was in full 
effect. 


Constitutions and laws, the most perfect and modern of jvridical-political 
systems, are reduced to a dead letter if they are not sustained by a profound 
ethical content in our political life. 


Political neglect, apathy, disinterest in public affairs--these are some of the 
serious evils from which we suffer, basically because of alienation from the 
ethical principles in the development of our impassioned political life. 
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COUNTRY SECTION ARGENTINA 


REGIONAL BREAKDOWN OF CENSUS STATISTICS PUBLISHED 
Buenos Aires LA NACION in Spanish 31 Oct 80 p 1 


[Text] The population of Argentina totals 27,862,771, showing an increase of 
4,498,371 persons since the preceding census (1970). These figures represent an 
increase of 19.3 percent in this time period and 39.2 percent in the last 20 years. 
Of the population total, 51.8 percent are women and 49.8 percent men. 


These figures were released yesterday by the president of the National 1980 Census 
Executive Committee, Dr Cuillermo C. Bravo, during a press conference. 





He also said that the population growth has exceeded the projected index based on 
the preceding decade, since the figure as of the 1970 census was 15.4 percent, 
with the increase now seen to 19.3 percent. Although the reasons for this in- 
crease have not yet been determined, Dr Bravo noted as possible determining 
factors an increase in immigration and the reversal of the process of decline in 
the birth rate, since in the first estimates natural growth increased from 

15.4 per thousand (1970) to 17.56 per thousand (1980). 


The northern and southern extremes of the country showed the greatest increases: 
the Patagonian provinces, those of Comahue and Tierra del Fuego on the one hand 
(Tierra del Fuego, 88.1 percent; Neuquen, 56.5 percent; Rio Negro, 46.2 percent; 
Chubut, 38.1 percent; Santa Cruz, 35.6 percent) and Jujuy, on the other, with an 
increase of 35.1 percent. 


The provinces with the lowest rates of increase were Entre Rios, Santa Fe, San Luis, 
Corrientes and Cordoba. The Federal District was the only zone in the country 
where the population declined slightly. 


Mar del Plata Figures 


Working with unofficial census figures, the Economic and Social Studies Department 
of the local Trade, Industry and Production Union worked out certain conclusions, 
determining that the difference between the 423,989 inhabitants in the recent 
ceu.sus count and the 317,462 a decade earlier represents an increase of 106,527, 
representing a population increase in the period between the 2 census counts of 
33.6 percent. 


Where the number of housing units was concerned, it concluded that based on the 
premise that the census showed 423,989 inhabitants in the city and 210,648 housing 
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units, and establishing housing averages on the basis of these figures exclusive of 
other considerations, each housing unit housed an average of 2.01 inhabitants. The 
department added that since Mar del Plata has special characteristics due to the 
high percentage of seasonal homes, a working hypothesis was established to calcu- 
late the number of housing units tourism may have affected and the number occupied 
throughout the year. This hypothesis was based on an analysis of the housing 
averages of two cities which in stratification and characteristics show consider- 
able similarity with the stable population of this city, i.e. Bahia Blanca, with 
233,126 inhabitants and 17,703 housing units, and La Plata, with 472,889 inhabi- 
tants and 52,343 housing units, with occupation indices of 3.16 and 3.09 
respectively. The average number of inhabitants per housing unit for these two 
cities averages 3.11, which would indicate that 136,331 housing units of the 
210,648 counted in the census in Mar del Plata are fully occupied, leaving 

74,317 affected by the tourist trade. 


Provisional Figures by Jurisdiction 


Census-to-Census Variation 














Population 80 80 

Jurisdiction 1980 Census 70 60 
Federal Capital 2,908,001 -2.2 -2.0 
Buenos Aires 10, 796,036 23.0 59.6 
Santa Fe 2,457,188 15.1 30.4 
Cordoba 2,407,135 16.9 37.3 
Mendoza 1,187,305 22.0 44.1 
Tucuman 968 , 066 26.4 25.1 
Entre Rios 902,241 11.2 12.0 
Chaco 692,410 22.2 27.4 
Salta 662, 369 29.9 60.4 
Corrientes 657,716 16.6 23.4 
Santiago del Estero 652,318 31.7 36.9 
Misiones 579,579 30.8 60.4 
San Juan 469 ,973 22.3 33.4 
Jujuy 408,514 35.1 69.2 
Rio Negro 383,896 46.2 98.6 
Formosa 292,479 25.0 63.8 
Chubut 262,196 38.1 84.1 
Neuquen 241,904 56.5 120.1 
San Luis 212,837 16.0 22.1 
La Pampa 207,132 20.4 30.5 
Catamarca 206 , 204 19.7 22.6 
La Rioja 163, 342 19.9 27.4 
Santa Cruz 114,479 35.6 116.4 
Tierra del Fuego 29,451 88.1 162.7 
National Total 27,862,771 19.3 39.2 
Federal Capital and Sections of 

Greater buenos Aires 9,710,223 16.3 44.1 
Sections of Greater Buenos Aires 6,802,222 26.4 80.3 
Balance of the Province of 

Buenos Aires 3,993,814 17.7 33.4 
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COUNTRY SECTION 


VOTERS REGISTRATION--A new register of voters must be completed by 

1 February 19861 and a natiowwide registration of voters will begin today. 
Votere may be asked to produce identification when submitting information 
for the new voters list. The current liet expires on 31 January. [FLO11358 
Nassau Domestic Service in English 1300 GMT 1 Dec 80 FL) 


cso: 20 
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COUNTRY SECTION BRAZIL 


PAPER SEES FORCE AS NOT VIABLE FOR SUPERPOWERS 
PYO 30258 Rio de Janeiro JOURNAL DO BRASIL in Portuguese 1 Dec 80 p 10 
{[Editorial: “The Failure of Force") 


{Text} The U.S. rhetoric in the arena of international affairs has already 
changed preceding the inauguration of the president-elect. Recalling Nixon, 
who pointed his finger [at] Khrushchev while he was still U.S. vice president 
in the 1960's, Senator Charles Percy went to Moscow as a semiofficial envoy 
of Mr Ronald Reagan and straightforwardly announced that the United States 
will resort to military action if ite national interests are threatened. 

To cop off his performance, Senator Percy challenged Soviet Defense Minister 
Ustinov to justify the Soviet military escalation. 


As a conversation opening, none of that is really shocking and Senator Percy 
boosted the pride of a nation aware of its strength and disgusted with its 
weak president. The United States is emerging from the moral depression in 
which it had abandoned itself, and it is wehl known that the Soviets 
understand direct language. 


With their pride restored, the United States and its new president will, 
however, have to proceed in a painful effort to adjust themselves to the new 
international reality. Jimmy Carter began that adjustment effort but 
without much success. 


Certainly Reagan in the exercise of the presidency will be more subtle than 
one could expect from some of his campaign rallies, because otherwise he will 
be courting disaster. But ending the campaign language will not be enough. 
The United States continues to be a superpower, but in the midst of a world 
that has greatly changed. 


The question does not lie only in the fact that Soviet might has matched and 
in some areas overtaken the United States in the military sphere. The two 
superpowers are no longer standing alone on a stage and shouting insults 

at each other. New factors such as the economic strength of Japan and 
Western Europe plus dependency on Middle East oil have come to the fore. 
Countries such as the PRC cen simultaneously pressure Moscow and Washington-- 
a fact that eliminates one of the ideas put forth by Reagan, in a seizure 

of simplemindedness, that anything that happens in the world is part of a 
Soviet plot against the United States. 
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But not only the large= and medium-sized powers interfere now in Lie old 
U.S.-Soviet act. What is happening in Poland clearly shows that the old 
schemes of influence are suffering fatigue. The Soviet Union may or may not 
intervene in Poland, but for a long time now such intervention has ceased 
to be a eatiefactory solution--s0 much so that the intervention has not yet 
materialized, even though the Polish workers have already gone well beyond 
the tranquil “socialiem with a human face" of Alexander Dubcek. 


In the same way, and changing the etage, the Republican administration would 
be pitifully deluded by thinking that problems in Central America can be 
solved drastically on ehort order. The trouble in El Salvador in the wake 
of what happened in Nicaragua is to some extent a condemnation of the 
traditional U.S. policy in that region. 


The world has become quite big even for the two superpowers. And the time 
for thinking that things can be simply separated into good and evil fortunate- 
ly seem to be receding into the past. 











COUNTRY SECTION BRAZIL 


NEONAZI EMERGENCE FEARED--Sao Paulo, 10 Nov (AFP)--Bruno Levi, secretary 
general of the Israeli Confederation in Brazil, in remarks published here 
today stated that the Jewish community in Brazil fears a recrudescence of 
neonaziem. Levi made these remarks while inaugurating the seventh conference 
of the Latin American Jewish Community, which is attended by 700 repre- 
sentatives of several organizations of Latin American countries. Levi 
indicated that despite the cooperation of the Brazilian Government with the 
Jewish communities, the democratic opening has also allowed the emergence 
of new antisemitic manifestations. He accused the League of Arab States 
of financing publications which attack not only the Jews and the State of 
Israeli, but che Brazilian Jewish community ae well. [Text] [PA131456 

Paris AFP in Spanish 1957 GMT 10 Nov 80) 


ARMY COMMANDER RETIREMENT--General Antonio Bandeira, commander of the 
34 Army, headquartered in Rio Grande do Sul, has gone into the reserves 
after completing 12 years in the rank of general. [Brasilia Domestic 
Service in Portuguese 2200 GT 24 Nov 80 PY) 


NEW CZECHOSLOVAKIAN AMBASSADOR--The new Czechoslovakian ambassador, 
Vaclav Malosik, presented his credentials today to President Figueiredo at 
a ceremony held at Planalto Palace. [Brasilia Domestic Service 

in Portuguese 2200 GMT 2 Dec 80 PY) 


CONGOLESE MINISTER EXPECTED--The foreign affairs and cooperation minister 
of the Congo, Pierre Nze, will visit Brazil between 10 and 17 December. 
During his vieit he will meet with President Figueiredo, ministers and 
other high-ranking government officials. (Brasilia Domestic Service 

in Portuguese 2200 GMT 2 Dec 80 PY) 


cso: 3001 
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COUNTRY SECTION COLOMBLA 


POSSIBLE GULF OF VENEZUELA ACCORD DISCUSSED 


Bogota EL TLEMPO in Spanish 5 Oct 80 Sec A pp 1, 13 
[Article by Gabriel Gutierrez: “Accord With Venezuela Ready") 


[Text] Colombia and Venezuela are (now, indeed) finally on the threshold of an all- 
important accord on marine and submarine boundaries; and, on 15 October, in Cara- 
balleda, the negotiators from both countries are to put their initials on the text 
of the treaty, as EL TIEMPO has ascertained. 


According to the account obtained by this newspaper, the essential part of the accord 
covers the joint exploitation of the Gulf of Venezuela (which will become an inland 
sea), where there are estimated reserves amounting to 10 billion barrels of oil. 


The agreement holds the most extensive prospects for the development of both coun- 
tries which, concurrently with the exploitation of the large oil reserves, will 
undoubtedly come to wield a strong political influence over the Caribbean area, 
also as a result of their status as democratic nations. 


Unofficial reports indicate that the final process for the attainment of the accord, 
ae agreed upon by both parties to date, is as follows: 


1. On 13 October, in the port of Caraballeda, 40 kilometers from Caracas, there will 
begin what is claimed to be the final meeting of the negotiating committees. 


2. On 15 October, the delegates from Colombia and Venezuela will affix their initials 
to the draft of the treaty, which is actually the final accord. 


3. Ten or 15 days later, the governments of Colombia and Venezuela will submit the 
text of the accord to the public for consideration, so that the scope of the regula- 
tions may be gaged. 


4. Once the accord has been studied in both countries, it will be signed, in a loca- 
tion that has not yet been determined. It is estimated that the important event 
will take place in mid-November, that is, a month before the presidential “summit” 
on 17 December in Santa Marta. 


5. After the signing, the accord will be submitted for the consideration of the Con- 
gresses of Colombia and Venezuela, which must ratify it. The Venezuelan Congress 
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will study it in ite sessions of March 1981, and the Colombian Congress will do so 
in the regular legislative sessiona of 1981. 


6. The treaty will bear the signatures of the presidents of Colombia and Venezuela, 
and it will be known as the "Turbay Ayala-Herrera Campins Treaty," like the treaty 
that wae signed, in ite time, also on boundaries, by Presidente Eduardo Santos and 
Lopez Contreras. 


Secret Miseton 


EL TIEMPO was given timely notification of the arrival in Bogota, last Thursday, in 
secret, of Venezuelan delegates who have held discussions during the past few days 
with the Colombian authorities on the final details of the lon process. 


In fact, one of the negotiators, Luis Herrera Mercano, has carried out very important 
transactions here in Bogota, almost on the eve of the Caraballeda meeting. 


It has been learned that the Venezuelan authorities have approved of the draft treaty, 
which was analyzed carefully 2 weeks ago in Ecuador by Presidents Julio Cesar Turbay 
Ayala and Luis Herrera Campins. 


President Turbay Ayala has held frequent talks with Colombian committee members, to 
analyze in detail the document that is about to be signed. 





At the beginning of the week, the chairman of the Venezuelan delegation, Gustavo 
Planchart, stated in Caracas that it was impossible to predict when the accord would 
be concluded, but he immediately declared: “The agreement is imminent." 


Planchart also commented, with regard to the procedure to be followed: “The preli- 
minary accord will be released to the public when it is concluded, but it is not 
binding on either of the two countries until it has been debated in their respective 
Congresses." 


Long Process 


The negotiations between Colombia and Venezuela have taken virtually 12 years, since 
Presidents Carlos Lleras Restrepo and Rafael Caldera started them with the "Sochagota 
Accord." On that occasion, Caldera was in Colombia and agreed to start the talks 
with Lleras. 


Then the negotiations continued during the administrations of Presidents Pastrana, 
Lopez Michelsen and Carlos Andres Perez, but the parties did not reach the necessary 
agreements. Delegations from the countries held series of talks on several occasions 
in Rome, and we may recall that the Colombian committee was chaired by the present 
minister of government, German Zea. 


The last phase of the long process began in March of last year, in Caracas, when 
President Turbay attended the inauguration of President Luis Herrera Campins. On 
that occasion, Turbay declared that a new process was starting, and that the talks 
would be perpetual, as seems to be the case. 
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Since then, five rounds of talks have been completed, among special committees: 
in addition, Turbay Ayala and Herrera Campins have met on several occasions to 
assess the progress of the dialog. 


Last Monday, 29 September, President Turbay held a meeting in the palace with the 
Foreign Relations Advisory Committee and the Colombian negotiators, and on that 
occasion complete backing was obtained for the draft treaty. 


Earlier, former Presidents Carlos Lleras Restrepo, Alberto Lleras and Misael Pastrana 
had been fully informed, and they also expressed agreement with the solutions arrived 
at for the boundary dispute. Former President Lopez Michelsen was also consulted, 
before traveling abroad. 


It was also learned that, in addition to the all-important accord on marine and sub- 
marine boundaries, Colombia and Venezuela will commit themselves to other enterprises, 
including one associated with the tron and eteel area. 


In one of these collateral agreements, the possibility is cited of Venezuela's grant- 
ing loans to Colombia to reforesat the hydrographic basins of the boundary areas. It 
was noted that a plan of this scope would require investments of about $800 million. 


As for the reserves in the Gulf, which will be more internal and will be exploited 
jointly by the two countries, it is estimated that they amount to 10 billion barrels 
of ofl. This estimate was made by Colombian and Venezuelan technicians who were 
consulted in the negotiating process. 


Uribe Vargas Comments 


Cali, 4 Oct-~The minister of foreign affairs, Diego Uribe Vargas, stated here 

today that neither Colombia nor Venezuela has approved an accord on the demarcation 
of marine areas, and declared that the decision is in the hands of the negotiators 
first, and then the presidents of the two countries. 


When questioned by reporters on the subject, the foreign minister explained that, on 
13 October, there will be another meeting of the envoys from both countries in the 
Venezuelan town of Caraballeda, and that the results of the negotiations will not 
be known until that date. He added: "It would be premature to announce an accord." 


Press reports claimed that Venezuela and Colombia had accepted the terms of a draft 
which had been prepared by the committees, and that the final document would be signed 
shortly by Presidents Luis Herrera Campins and Julio Cesar Turbay Ayala. 


In response to a query about the status of the discussions, Uribe Vargas said that 
they are “in the realm of possibility, that is all." Colombia and Venezuela have 
held long, arduous series of dialogs to find formulas that will allow for the recon- 
ciliation of the conflicting interests. 


In Cali, at the conclusion of a meeting of the commission members held a few months 
ago, a document was signed wherein “significant agreements" were arrived at, but no 
details were specified. 








According to a local newspaper, 2 weeks after the signing of the accord it will be 
released to the public of both nations, and a week later the presidents will sign 
it. 


It was also stated, through the Venezuelan ne,otiator, Luis Herrera Marcano (still 
according to a press report),that the commanders of 120 Venezuelan military garrisons 
and Herrera Campins' cabinet backed the "signature draft" which wae allegedly agreed 
upon in Cartagena, 


Moreover, the minister denied that officials of the Colombian Government have fostered 
an armed uprising in a Nicaraguan town. He stated: "That is another episode in the 
series of insults that we are receiving every day from the Sandinist government in 
Nicaragua which, since they are simply unfounded charges, we repudiate." 
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COUNTRY SECTION COLOMBIA 


ESPINOSA VALDERRAMA CANDIDACY BACKED IN SANTA MARTA 
Bogota EL TIEMPO in Spanish 3 Oct 80 Sec A p 17 


[Text] Senator Augusto Espinosa Valderrama's presidential precandidacy, which will 
be announced today in Santa Marta, has received the backing of the Magdalena Depart- 
mental Assembly, which supported his nomination through a proposition. 


The Magdalena Assembly acclaimed Espinosa during the convening of the new term of 
sessions, and on the eve of the launching of his precandidacy during a banquet to 
be held tonight in the reception rooms of the Tamaca Hotel. 


The proposition was submitted by the Liberal representatives, and received the back- 
ing of 10 out of the 11 Liberal deputies. Its text reads as follows: 


"The undersigned Liberal deputies to the assembly of the Department of Magdalena, 

in view of the understanding of the nation's problems possessed by Dr Augusto Espi- 
nosa Valderrama, who has distinguished himself in public and private life as a true 
statesman, propose the proclamation of his presidential candidacy for the 1982-86 
term, and invite Colombian Liberals to lend him their support, if we want the Liberal 
Party to continue guiding the nation's destinies. The chairmanship of the Liberal 
deputies’ commission will arrange to have a copy of this motion made available to 

Dr Espinosa Valderrama in a standard memorandum. To be published on billboards and 
in the country's spoken and written press." 


The commission was comprised of the same deputies who approved the proposition pro- 
claiming Espinosa's precandidacy, which will be presented to him today during the 
functions to be held in his honor. 


Today, Espinosa will travel to that capital, accompanied by his wife, Miryam Silva 
de Espinosa. 


The visit and the proclamation of the former Liberal minister in Santa Marta are 
being awaited with enthusiasm by the Liberals of the coast, who have voiced their 
approval of his nomination. 


The proclamation ceremony has been scheduled for 2000 hours this Friday, in the 
Tamaca Hotel reception rooms, on which occasion the chairman of the organizing 
committee, Carlos Gomez Sanchez, and Augusto Espinosa, will speak. 
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At 0900 hours on Saturday he will hold a press conference; at 1030 hours he will 
chair a round table discussion with spokesmen from the economic and tourist associ- 
ations; in the afternoon he will converse with the Guajira colony residing in Santa 
Marta; and in the evening he will attend a “cordial dinner with friends." 


On Sunday, a tribute in his honor is planned at the beach. 





Senator Augusto Espinosa Valderrama 


2909 
cso: 3010 


58 








COUNTRY SECTION COLOMBIA 





LIBERALS CONTROL MOST DEPARTMENTAL ASSEMBLIES 
Bogota EL TIEMPO in Spanish 2 Oct 80 Sec Bp 1 


[Text] The Liberal Party assumed control of the boards of the majority of the depart- 
mental assemblies, whose first legislative period began yesterday in a completely 
normal fashion. 


Simultaneously, the superintendents’ and commissioners’ councils were also initiated. 
The period for the assemblies, and the superintendents’ and commissioners’ councils 
is 2 months, during which the budgets of these territorial sections will be approved 
and there will be elections of departmental controllers. 


Valle 


Cali, 1 October--Today, the Civic Movement made a timid debut in the Valle assembly 
with a petition that the department's controller be appointed as soon as possible. 


This political entity, vehement in the town council, arrived at the departmental 
organization for the first time. It was noted that the Liberals expect to cooperate 
with Governor Luis Fernando Londono in an alliance with the Conservative Party and 
other groups which are to be added. 


Next week, the income and expense budget will be submitted, followed by the public 
investment plan. This afternoon, the Liberal physician, Rodrigo Vallecilla, is 
considered certain for the presidency, and the Conservative leader, Pablo Ruben Ver- 
naza, for the vice presidency. 


Santander 


Bucaramanga, 2 October--A coalition of nine Liberals and five Conservatives made 
possible the election of the board of directors of the Santander assembly, initiated 
by Governor Alfonso Gomez Gomez, at 1600 hours. 


The parliamentary board of directors, comprised of 11 Liberals and nine Conservatives, 
was formed as follows: president, Omar Herrera Ariza, Liberal; first vice president, 
Rafael Serrano Prada, Conservative; second vice president, Miguel Arenas, Liberal. 


The agreements reached also call for the election of the present mayor of Bucaraman- 
ga, Roberto Cadenas Arenas, for the departmental controllership, and of the Conser- 
vative, Ignacio Toro,for the assistant controllership. 


59 








Left out of the majority coalition were the deputies from the Santander Liberal 
Confederation, and the Conservative friends of Representatives Jorge Sedano and 
Oscar Martinez Salazar. 


Cordoba 


Monteria, 1 October--The deliberations of the Cordoba assembly began with complete 
support from the majority coalition for Governor Camilo Jimenez Villalba. 


Six Liberal and three Conservative deputies comprise the majority which, upon start- 
ing its work, submitted a statement announcing that they would make pro; ils the 
purpose of which was to meet the needs of the people of Cordoba in the ar: us of 
education, health and public works, primarily. 


The coalition consists of five deputies from the group headed by the bi hers Edmun- 
do and Libardo Lopez Gomez, one deputy from the "Piragua" Liberal group and three 
from the Conservative sector, which follows the guidance of Representative Amaury 
Garcia Burgos. 


Three deputies from the sector of former Minister German Bula Hoyos, three Alvarist 
friends of Senator Miguel Escobar Mendez and one from the "Liberal Cordoba" indepen- 
dent movement headed by Salomon Nader, were left out of the coalition, and may 
possibly be those who will put up opposition to the departmental government. 


Atlantico 


Barranquilla, 1 October--In his address at the opening of the Departmental Assembly, 
the governor of Atlantico, Pedro Martin Leyes, stressed the fact that President 
Turbay Ayala's government has had the backing of all Colombians, with a positive 
assessment of its government management during the past 2 years. 


He underscored the political maturity of the various groups in this department, 
backing him in an effort to restore ethical conduct and integrity to the sectional 
public administration. 


Next, the departmental organization proceeded to elect officers: president, Jacobo 
Llinas, dentist, Liberal, aged 46, from the group directed by Congressman Jose Name 
Teran; first vice president, engineer Jesus Bolivar Barros, from Soledad, 50 years 
old, of the Ospino-Pastrantist group directed in Altantico by Abel Francisco Car- 
bonell; second vice president, Orlando Rodriguez, Liberal, from Emilio Lebolo's 
group. 


The 18 Atlantico deputies voted unanimously in all these elections, including that 

of the secretary general, German Donado de la Hoz, who was confirmed in that post 

for a second term. The assistant secretary is the Liberal "Namist," Ramon Maldonado 
Alarcon. In its first session, the departmental parliament approved four proposi- 
tions, as follows: one repudiating the position of the national planning entity, and 
protesting to the central government at "the unfair and exclusive treatment which the 
latter has been giving our region." 


The second dealt with the support and backing for the endeavor of the government of 
Julio Cesar Turbay Ayala. This proposition evoked a discussion, inasmuch as Rodri- 
guez Saavedra noted that it was a contradiction to what he had submitted and had 
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been approved. After several speeches the proposition for support and salutation to 
the president and acknowledgment for his brilliant endeavor in the government, was 
approved. The remaining two propositions that were approved were for salutation 

and support for the governor, and for the church and military authorities. 


Caldas 


Manizales, 1 October --The Ospino-Pastranist deputy, Mrio Arias Gomez, was elected 
president of the Caldas assembly. 


The governor, Dilia Estrada de Gomez, submitted an account of her 7 months in the 
opening session, at which the board of directors was elected. 


Appointed to the other positions were: Aurelio Gomez, first vice president; Bernardo 
Hernandez Molina, Conservative, second vice president; Blanca Herrera, Liberal, 
secretary; and Bernardo Marulanda Lopez, undersecretary. 


A coalition of Liberals and Conservatives will allow for the election of the Liberal, 
Gonzalo Lopez, as controller. The latter replaced the office holder, Alberto Marin 
Correa, 3 months ago, when the latter resigned to accept the position of second 
notary in this city. 


Bolivar 


Cartagena, 1 October--The Bolivar assembly began its work in a peaceful atmosphere, 
under the chairmanship of the Liberal, Nicolas Curi Vergara, who is head of the 
Cartagena town council. 


The deliberations of the organization began before 1800 hours, with a lengthy address 
by Governor Marun Gossain Jattin. 


The board of the assembly was comprised of Curi Vergara, president; Andres Perez 
Batista, Liberal, first vice president; Jesus Puello Chamie, Conservative Alvarist, 
second vice president; and Adolfo Pacheco Anillo, Conservative Ospino-Pastranist, 
secretary. 


Boyaca 


Tunja, 1 October--This evening, the Ospino-Pastranist, Carlos Pineda Chillan, was 
elected president of the Boyaca assembly. The post of first vice president was 
given to the Liberal, Aura Mejia de Kaemer; that of second vice president, to the 
Alvarist, Ciro Ramirez Pinzon; and that of secretary to the Liberal, Alvaro Remo- 
lina. The session, which took place in complete calmess, was opened by the gover- 
nor, Jorge Perico Cardenas, who gave an extensive account of his activities at the 
end of 2 years of administration. 


During the deliberations, 16 out of the 20 deputies approved a proposition calling 
for support for the chief executive. 
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Ceaar 


Valledupar, 1 October=-This evening, a coalition of five Liberal and six Conservative 
deputies assumed control of the (ese: assembly and elected the former minister of 
agriculture, Alvaro Araujo Noguera, as president. 


Ramon Padron, a Conservative, wae elected to the first vice presidency; Eduardo 
Solano Perero, a Liberal, to the second; and the Conservative, Elfido Lobo Neira, 
to the position of secretary general. 


Governor Jose Guillermo Castro opened the entity's sessions, and gave an account of 
hie administrative activity. 


Huila 


Neiva, 1 October=-A coalition of deputies from the Liberal Placist sector and the 
Ospino=Pastreaniset wing, imposed its majority and elected the Liberal attorney, Dago- 
bernp Charry ‘ivae, a8 president. 


The Conservative, Jaime Lozada Perdomo, was named first vice president; the Liberal, 
Secundino Garcia Perdomo, was named second vice president; the Conservative Ospinist, 
Jorge Perez Puentes, was elected secretary general; and the Liberal Placist, Alberto 
Lopez, was named permanent secretary. 


Quindio 


Armenia, 1 October--Yesterday, former Liberal Governor Lucelly Garcia de Montoya was 
elected president of the Quindio assembly, the period of sessions of which was ini- 
tiated by Governor Silvio Ceballos. 


The Conservative Ospino-Pastranist, Alberto Aristizabal Pelaez, was appointed first 
vice president; the Liberal, Alfonso Garcia Munoz, was named second vice president; 
and the Liberal, Tulio Castrillon, was named secretary. 


The majority coalition of the assembly consists of seven Liberals, three Conservative 
Ospinists, and a Conservative Alvarist-Belisarist. 


Magdalena 


Santa Marta, 1 October--Last night, Governor Edgardo Vives Campo opened a new period 
of seasions of the Magdalena assembly, and submitted the draft budget for the next 
tern. 


After the governor's speech, a coalition of eight Liberals and six Conservatives 
imposed their majority and elected the Liberal, Adolfo Diaz-Granados Noriega, as 
president of the entity. 


Alvaro Camargo, a Conservative Alvarist, was named first vice president; the Liberal, 


Hernando Pinedo Vidal, was appointed second vice president; and the Conservative 
Ospinist, Laureano Gomez Barros, was named secretary general. 
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in San Andres 


San \sdres, 1 October=--The Conservative, Carlos Archbold, wae elected president of 
the superintendency council, while the Liberal, Heraldo Williams, from the MIL 
[indesendent Liberal Movement) sector, was named vice president. 





The sesetonese of the superintendency council] were initiated by Governor Ana de Pecht~ 
halt, who announced that she hopes to continue governing with all the political 
groups, including her adversaries. 


Mre Pechthalt also announced that all the secretaries resigned in order to allow 
her freedom in reorganizing the cabinet. 
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COUNTRY SECTION COLOMBIA 


SANTA MARTA FREE ZONE TO BE EXPANDED 
Bogota EL ESPECTADOR in Spanish 7 Oct 80 Sec A p 5 
[Article by German Hernandez: “They Will Expand the Free Zone") 


[Text] The old seaman Johnny Foust arrived in the bay almost without blinking, and in 
his surprised observation, he could not understand why the Santa Marta maritime ter- 
minal lacked the usual pollution of his port of New York. 


He did not know that, owing to some strange magic of nature, the winds in the bay of 
Santa Marta blow in a land-sea direction, thus freeing the shores from pollution and 
ridding the city of the salinity which corrodes even the most concealed metals. 


Johnny Foust, who came to the port to soothe the natural upheaval accumulated from 
sailing the seas alone, landed on his “Brave Exporter" after having left ashore 5,000 
tons of steel billets which the Santa Marta winds will protect from the yellowish 
attacks of oxide. 


The Free Zone 


The Santa Marta maritime terminal enjoys the affection of the trade winds. This 
natural advantage, which the other Caribbean ports lack, was utilized by the indus- 
trial and commercial free zone, over 2 years ago, to offer its services for imports 
and exports. 


Orlando Zabarain Riascos became general manager of the enterprise when if was found- 
ed. Since that summer of May 1978, over 11 billion pesos worth of goods have been 
moved through the free. zone, and to date not a single peso, nor a single steel billet 
nor a single screw has been lost. 


Perhaps it was for this reason that, on 11 September of this year, Zabarain Riascos 
received a telegram from Jaime Garcia Parra, in which the Ministry of Finance noti- 
fied him of the allocation of an additional sum of 55 million pesos to start con- 
struction this month on the first phase of the industrial complex of the free zone. 
However, this eum is very small when compared with the 1.5 billion to be invested in 
the entire expansion. 
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The Salvation of the Region 


The Santa Marta free sone ia divided into two parte: the industrial complex and the 
commercial zone. The industrial complex is a plot of land measuring 4 hectares, 
located 5 minutes from the downtown area of the city, bordered by the national rail- 
road line and the Pan-American Highway. 


The engineera and architects have already completed the urban studies for the indus- 
trial complex and, within the next few days, there will appear in the newspapers 
notices on bidding for the first phase, which will include the adaptation, access 
routes, switch houses, parking facilities, administration building exhibition center 
and five industrial buildings, which will cost the free zone over 150 million pesos. 


And it will be euch an attractive project that the zsone's mailboxes have already 
received several requests from native and foreign investors affiliated with firms 
of a manufacturing type, with such products as processed reinforced fiberglass, 
and engine assemblies, as well as metal working and agroindustrial equipment. 


For this reason, Orlando Zabarain calls this zone “the salvation of the region," 
because che establishment of these industries will generate employment and produce 
hard currency for the town of Bastidas, whose economic health is now so damaged, 
thanks to the contagious disease of a bad press. 


All Services 


The commercial zone, located behind the maritime terminal, covers 80,000 square 
meters, which will be used for the storage of goods and products of international 
trade itself. There, importers may build at their own expense whatever covered 
areas they require, with the advantage that they will have the benefit of water and 
monophasic and triphasic energy, sanitary and stormwater sewers and rail systems as 
far as the maritime terminal itself, and connecting with the rest of the country. 


The investors will have 15,000 square meters at their disposal for covered storage, 

and 45,000 for open yards. The administration building, which will cost 25 million 

pesos, will occupy an area of 1,800 square meters, and either it or the warehouses 

can be reached through the 15,000 square meters of access routes that will be avail- 
able. 


The Advantages 


In addition to enjoying encouraging tax exemptions, with the opportunity for free 
access to the hard currency originating from the sale of foreign goods processed in 
the free zone and reexported, as well as the incentives offered by the free zone 

to industries which employ a large number of workers, the port of Santa Marta also 
offers other advantages. 


For example, the maritime terminal is the deepest in Colombia, making the use of 
dredges unnecessary in the event of canalization. Also, the connection with the 
national road system and the international highway system, and the large supply of 
available labor, have caused importers to direct their eyes toward this port. 
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It is a port lacking salinity and purified by the refreshing breezes that are wafted 
in from the mountains, which ruffled Johnny Foust'a thin hair on more than one occa- 
sion, while he grumbled at having to return to the cold, gray port of New York. 


gud 2c. 
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1. Caribbean Sea 

2. Maritime port 

3. To Venezuela 

4. Gas pipeline 

5. Railroad 

6. Industrial free zone 
7. Pan-American Highway (main road from the Caribbean) 
8. High tension line 

9. Simon Bolivar Airport 
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COUNTRY SECTION COLOMBIA 


BACKGROUND ON FIRST AMBASSADOR TO CHINA 
Bogota EL TIEMPO in Spanish 2 Oct 80 Sec A pp l, 6 


[Article by Lucy Nieto de Samper: "Who the First Ambassador to 
China Is and How He Thinks") 


[Text] From Bavaria's terrace, beside Drs Julio Mario Santodomingo and Carlos Cure, 

I observe the variety of gray, black and red roofs covering the 76,000 square meters 
of that company in downtown Bogota. And I listen to the arguments with which the 
two top-ranking personages from Bavaria advocate a plan which has kept them occupied, 
consisting of the conversion of that plot of land into a beautiful green park. 


With the time of takeoff for the flight to Peking, where he will initiate relations 
between the governments of Colombia and China, approaching, Ambassador Santodomingo 
would not want to leave without being sure that the plan will be implemented. "I 
don't want my children to complain to me in the future that I was unable to do any- 
thing to prevent this from becoming a cement jungle." 


Since Bavaria is involved in the ecology wave (a year ago, the company created the 
environmental award), it also wants to become deserving of that prize. Dr Santodo- 
mingo says: “We give a million pesos each year to the best plans for protecting 
the environment, and now we want to win the prize by building a park on this site. 
If the park is created, Bavaria deserves the prize. And we shall award it to our- 
selves, without circumlocution." -” 


From the topic of ecology we jump, without losing continuity, to that of fashion, 
noting that the new president of China has a reputation for being stylish and refin- 
ed. However, the president of Bavaria tells him: "That suit is too tight for you." 
"No, man, what do you mean?" protested the ambassador, buttoning his jacket. He 
unbuttons it again (the suit is dark blue with white pinstripes, the most tradi- 
tional of the traditional), and shows the label sewn on the edge of the inner 
pocket: it is that of a tailor on Saville Row, the famous London street where the 
rich and fashionable have their suits made to order. The date on that label leaves 
me perplexed: 1964. Then this means that the rich and fashionable Julio Mario 
Santodomingo is wearing a suit that he bought 16 years ago. 


Dr Cure remarks with a smile: “He delights in keeping his old suits, and showing 


them, so that you will know that he has kept the same figure for 20 years." And 
when I ask the ambassador whether the white handkerchief with fuchsia swirls in the 
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upper pocket of the jacket is made of China silk or Hindustani silk, Dr Cure inter- 
venes again: "No, that handkerchief ia made of paper; it is disposable...." 


The guffaws emitted by the pair are theatrical. 
A Very Unknown Personage 


Julio Mario Santodomingo is a name mentioned often and repeated often, but the per- 
sonage who owns it is as distant and unknown as the country where he will represent 
us. And he is unknown because he has spent most of his life traveling, and because 


when he is in the country he does not want to have anything to do with newsmen, much 
less interviews. 


To obtain one was a long task lasting many weeks. There was a patient, tiresome 
succession of phone calls. There was almost a siege, which finally ended in a small 
office at Bavaria where, reclining on a soft upholstered leather sofa, he subjected 
himself, like a penitent, to relating his past. 


I thought that, like a good coastal resident, he was a conversationalist, and lord 
and master of words; but I found a circumspect speaker who admitted to me that he 
was irremediably shy. “People frighten me. I cannot speak before more than 10 
persons, because I get tongue-tied. That is why, at those meetings at Bavaria, 
when many people came, it was a martyrdom for me. Sometimes I celt incapable of 
answering the questions that they asked me." 


I thought that he was a harsh person, as he is described in certain economic circles, 
but I found him to be a very unassuming person, and a “highly honorable" romantic, 
who cannot conceive of true friendship without a romantic quality. He is someone 
who, in addition to history books, reads romantic novels; and among those novels 

the one he prefers above all others is "Anna Karenina." 


I thought that he might be a very severe father, but I found him to be rather a 
"loving" father who gives in too much to his children; both to Julio Mario (22), 
the son of his first marriage to a Brazilian lady, and to Alejandro (3) and Andres 
(2), his children by Beatriz Davila, his second wife. 


And when I told him that people described him as a cold man, who does not mind sac- 
rificing friends in business matters, he was surprised: "Do they say that? Do they 
say that I am heartless? No, that is no true. I put friendship above all other 
considerations. Those who have worked with me can confirm to you what I am telling 
you.” 


Ambassador Santodomingo is a personage who is envied by many, with malicious envy, 
because he is a fortunate man in every sense of the word. He is happy in private 
life, successful in business and rich; and as we in Bogota say, he is "well set up." 
In other words, he has everything. So how could he fail to be envied? 


“Has luck rained on you, as if falling from heaven, or have you done a little of your 
share?" 


"Thanks be to God, I have had luck, and I think that tf one has it it is because provi- 
dence has given him the means of helping himself. I consider myself very well served 
by providence, and I live in gratitude for that." 
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He is an optimiatic, happy man, who is considered to have a good disposition, and 
works hard; but he gives me the impression that his work does not exhaust him. 
Socially, he travele in the moat exclusive circles, both national and international, 
but nevertheless, he is not at all petulant, nor does he make a display of his 
wealth or his power. 





He was a far more rebellious than studious student, who attended a school run by 
monks in Madrid, which left him with respect for a religion that he does not prac- 
tice. After being a boarding student at the Modern High School, “at the time of 
Agustin, Prof Bein and Saul," he did not leave with the Effort Cup nor the Good 
Character Cup. But he did receive degrees later from various North American uni- 
versities. 


Concerning his reputation as a "crazy" young man (which he was), accompanying Soraya 
when the dethroned queen was spending her lonely, sad existence in the salons and 
on the beaches of Europe, Ambassador Santofimio [sic] saye that this is all an 
exaggeration. "People are fascinated by inventing things; the reality is half of a 
half; the rest is gossip, and that gossip is the same here and everywhere else." 


He interested me when he told me that he was a cook; that is his hobby, and he prac- 
tices it with pleasure and often. At the university, he had to cook out of necessity 
and economics. "I began making poached eggs, and gradually I discovered the mystery 
of the kitchen, which is not so complicated. What one needs is to be organized, to 
have good ingredients and a liking for it, and to do it with affection." 


"Do you consider yourself a gourmet?" 


"It would be presumptuous on my part to say that I was a gourmet. I should not say 
that; others should. But if one considers a gourmet to be a person with a very 
refined palate, who likes only very delicate dishes, then I am definitely not a 
gourmet; because I Like to eat well, but I enjoy a shad stew as much as a complicat- 
ed pheasant dish." 


Economy, Marihuana and Coffee 


I have to ask someone with so much power in the world of our economy his view of 
the Colombian economic situation. 


"I think that it is good, compared with the rest of the Latin American countries, 
including Venezuela. In the difficult international situation due to the oil prob- 
lem, we are in better condition than our neighbors." 


"Then if you were the finance minister, you would not amend the present minister's 
plan?” 


“Every cook has his recipe for preparing his dishes, but it seems to me that Jaime 
Garcia's efforts have been successful. And if I were to grade his administration 

as finance minister by percentages (as Minister Deng graded Mao's policy in the 
interview that he granted to Oriana Fallaci), the percentage of success is definite- 
ly ouch greater than the possible mistakes that a minister in any country could 
humaniy make. 
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"I think that the economy has been handled well, in a serious manner, with plans 
that are not for the short or ftmmediate term, but rather conaidering the nation's 
economic welfare over the long term." 


“How do you view the coffee situation and the differences that have arisen between 
Colombia and Brazil?" 


"I think that the situation is difficult, because the prospects are dim. And if the 
situation tn the Persian Gulf worsens, the price of oil will continue to rise. Bra- 
zil will have to buy ofl from countries other than Iraq. And, in view of the poten- 
tial pressure from prices, it will reduce those for coffee berries so as to be able 
to take on those larger costs of the fuel that it needs. Therefore, I consider the 
status of coffee to be very critical. But Colombia's coffee policy has been very 
well handled. Arturo Gomez Jaramillo is an unsurpassable administrator of that 
policy. 


"What ie your opinion of the underground economy?" 


“Gracious, I think what everyone thinks: it is a very critical matter, and very dif- 
ficult to handle; because the profits are so big that the governments lack the means 
that would enable them to control the scandalous figures on that clandestine trade 
which has produced so much corruption. 


"If the United States, which has all the means within its reach: money, technology 
and personnel, has been unable to coatrol that contraband, how can we be expected 

to be able to control it? Because the fact is that the drugs leave here, but reach 
the United States. They are the purchasers. And if there were no purchasers, there 
would be no sellers." 


"Couldn't there be the beginning of a solution if the marihuana trade were legalized, 
as Ernesto Samper in ANIF [National Association of Financial Institutions] has pro- 
posed?" 


"Il am not in favor of the legalization of marihuana, because that would not solve 
the problem. It would, on the contrary, be a great disgrace for the country to be 
the first to legalize it. Let the United States legalize it." 


"I believe that it is already virtually legalized in some countries." 


"But why should Colombia have the international stigma of having been the first coun- 
try to legalize a drug? Remember that China never legalized opium. Furthermore, 

one cannot make a comparison between what happened in the United States when there 
was a ban on alcohol consumption and the prohibition of marihuana. They are two 
completely different things, because alcohol does not have the danger of marihuana, 
which is a hallucinogenic substance whose harmful effects on the human body have 

not been completely gaged." 


“Another argument in favor of the legalization of marihuana is that, by doing so, 
we would cause the large sums of money now circulating underground to enter the 
nation's economy legally." 
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"No, it would not happen that way. Have you seen anything more legal than the 
coffee trade? And what is happening? The contraband is operating; there will 
alwaye be that illegality underground. 


"I realize that the prohibition of alcohol ‘n the United States caused many problems 
at the time. But the legalization of marihuana in Colombia would be worse; it would 
be a dreadful thing." 


China: the Most Faecinating Country. 


"Now that I know you are shy, romantic, optimistic, a good cook and lucky, could 
you tell me why you chose the embassy in China, when he might have chosen the embassy 
in Washington, or the best embassy in Europe?" 


"I did not choose. It was the president who did me the honor. And I confess that 
I was surprieed at first." 


"Really? I think that the public was more surprised; because they say that you like 
to live very well, with great comfort, surrounded by so many good things which you 
will certainly not find in China. Besides, how is a man like you going to adapt to 
the customs of a communist country?” 


"What should attract people's attention is if I had not accepted. I am sure that any 
businessman from any social class would consider it an honor and a great distinction 
to imitiate the relations between Colombia and the People's Republic of China. And 
who would not be attracted by being able to live in the largest human conglomerate 

in the world, surrounded by the thousand-year old reflections of the effort of those 
people, with what it represents in the realm of the humanities, added to the enchant- 
ment that the Far East means to us?" 


"Ie it your first trip to China?" 


"For some time, I wanted to become familiar with that country, and I had everything 
arranged with some Filipino friends to go and live in China for about 3 months. 

So going with the rank of ambassador was a joy for me. Besides, everything Chinese 
delights me: the art, history, furnishings, porcelain and food; the life style of 
the Chinese. When I was in Hong Kong, I purchased Chinese furniture and porcelain 
for my home. They fascinate me." 


"Was President Terbay aware of all this when he appointed you?" 


"No, I don't think that he knew about it. I had never discussed China with him. 
But it is as if he had known. He struck me in the pleasure zone." 


"Do you think that it will be easy for you to adjust to a life so different from the 
kind to which you are accustomed?" 


"Il shall certainly be able to adjust, because it is not the material conveniences, 
such as ousehold electrical appliances (which are also there), thet! make life 
pleasant. For intellectual curiosity and spiritual enjoyment, China is an inexhaust- 
ible mine. All that is worth more than a late model blender." 
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"Don't you fear the monotony of the life in that vaat, controlled, austere country?" 


"No, I do not fear the monotony of life in China, because life cannot be monotonous 
where there ia so much to see, to understand and to learn." 


“If your miaaion is extended, would you be willing to have your children attend 
achool with communist children and learn communism?" 


"I don't want to embark on guesses about the length of my stay, because that is a 
decision for the president. On the other hand, I would not have any objection to 
my children attending school in China. I might tell you that a nephew of mine was 
arranging for his admission to a university in Peking, long before he knew about my 
appointment." 


"Since you are a businessman, people think that your activity will be mainly economic. 
What are we going to buy from or sell to China?" 


"One of the main reasons for initiating these relations is to establish a commercial 
exchange. PROEXPO [Export Promotion Fund] will have ite representative, who will 
simultaneously serve as counselor of the embassy. There we shall study the cate- 
gories of items that may be of major interest to both countries." 


“Would you have been more interested in being ambassador in Mao's China, or in being 
ambassador now that the country is initiating contacts with the West?" 


"I would have been interested in both instances. But I prefer to be ambassador now 
that they are approaching us more closely." 


"Did you follow the steps of Mao's revolution? How do you judge its results?" 


“Who has not followed the steps of Mao's revolution? However, it would be preten- 
tious on my part to judge an event of such megnitude, which only now is beginning 
to be analyzed by the Chinese historians and sociologists." 


Within a few weeks, the Santodomingo family will embark on the long trip to the 
Celestial Empire, which is Marco Polo's Cathay itself, and the very People's Republic 
organized by Mao, and the same China which was closed within itself for so many 
years and which is now opening its doors to the world. 


Awaiting them in Peking is Minister Ricardo Samper, an old expert on China who is 
therefore an invaluable adviser. And awaiting them is a house which was the former 
Cambodian Embassy, a house which the Chinese Government assigned for the Colombian 
mission. 


Julio Mario Santodomingo, the first Colombian ambassador to the largest, most distant 
and most populated country, is going resolved to do many things, including the estab- 
lishment of cultural relations. Because the People's Republic of China now does not 
seem to be so fearful as;,it did when the native political movement started, which 
caused so much talk and so much action, and which lived (and died) with the name of 
Mao. 


All that remains is to wish luck to one who has always had luck. He will undoubtedly 
continue to have it this time as well. 
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Julio Mario Santodomingo 





Julio Mario Santodomingo married Beatriz Davila Rocha on 15 February 1975. 
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COUNTRY SECTION COSTA RICA 


PRESIDENT CARAZO CALLS FOR NEW ECONOMIC ORDER 
PA271345 San Jose Radio Noticias Del Continente in Spanish 0100 GMT 27 Nov 80 


[Excerpts] Costa Rican President Rodrigo Carazo has stressed the need for a 
new international economic order. Speaking at the 4th annual conference on 
trade, investments and development in the Caribbean, the current state of 
world affairs there is only one way to solve economic injustice: by estab- 
lishing a new international economic order. The president said that this 
would allow the superpowers to truly do justice to the developing nations, 
which are their main source of raw materials. 


If democracy is to survive on the continent and in the world, Carazo said, 

the terms of north-south trade must be changed. He added that OPEC is a 

harsh reminder of what can happen when the developing nations become aware of 
the power they wield. No poor country can guarantee the survival of democracy 
if it is denied the economic tools that are needed to maintain the systen. 


The energy crisis looks over the developing countries. Referring to this 
world problem, President Carazo said that its economic and social ills can 
destroy theses, theories and doctrines in a short time and reduce to ashes 
the efforts of governments, political parties and entire societies so 
thoroughly that it can destroy the veritable fortress that a democratic 
regime represents. As an example he cited the case of Costa Rica, where an 
increase in the price of oil has coincided with a severe drop in the price 
of coffee. The consequences, he pointed out, have been very serious for 
Costa Rica's economy. He said that almost all income from coffee exports 
will be used to pay for the fuel needed for vehicles and mchinery. 


On another subject, Carazo said he hopes that the Caribbean countries will 

be able to consolidate their independence, and that Central America is a 
volcano in a state of eruption. Regarding his government's contribution to 
the Nicaraguan struggle a little over 1 year ago, Carazo said that by 
supporting the revolution Costa Ricans not only fulfilled a duty of solidarity 
toward their enslaved brothers, but also defended the country's sovereignty 
from the ambitious designs of one of the most ruthless dictators that the 
continent has ever known. In the case of Nicaragua, he continued, history 
will show that we were alongside this heroic people in their great struggle 
for freedom. 


President Carazo then asked the democratic countries of the continent to support 
the Nicaraguan process so that this country can follow a similar path. 
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COUNTRY SECTION CUBA 


NEW CAREERS IN NUCLEAR ENERGY EXPLAINED 
Havana JUVENTUD REBELDE in Spanish 30 Oct 80 p 6 


[Text ] The production of energy is directly related to the development of any 
country. Cuba does not have fossil fuels such as petroleum, gas or coal (at least 
no substantial reserves are known of now), nor does it have large water resources 
capable of meeting future energy needs. Therefore, it must plunge headlong into 
the development of nuclear energy. 


The nuclear sciences are applied not only in the construction of nuclear plants for 
the generation of energy, but also in other fields such as the production of radio- 
isotopes, which are used widely in medicine, agriculture and industry, as well as 
many other uses that have been discovered by the so-called miclear technologies 

in many productive processes. 


In our country the necessary steps are being taken to create a center for nuclear 
research, which will continue the work begun by the present Institute of Nuclear 
Research. 


Long-range development of the nuclear field in Cuba requires the training of many 
researchers to specialize in different areas such as nuclear physics, theoreticel 
as well as experimental}; radiochemistry; nuclear plants, nuclear electronics, eiec- 
tronic computers anc applied mathematics. 


Other related or interdisciplinary specializations are also necessary, such as solid 
state physics, analytical chemistry and biophysics, which complement the studies 
and research in the nuclear field. 


Requirements for Specializations 


Ministerial Resolution No. 55 of 1980, passed by the Kinistry of Higher Bducation, 
sets forth the requirements for students wishing to study these fields. 


Among those prerequisites are: a grade point average higher than 95; grades of 95 
or higher in physics, chemistry and math classes during pre-university studies; 
satisfactory results on the psychometric personality and apptitude tests that are 
given; good results in Preparatory School; and a good attitude toward studies and 
other tasks involved in political and mass organizations. 
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This article contains some general information about the nature of some of the nuclear 
curricula that pre-university students may choose. However, those interested in ob- 
taining more iniormation oan write to the Bxecutive Secretariat for Nuclear Affairs 
of the Cuban Atomic Bnergy Commission, Apartado Postal 6689, Havana. 


Nuclear Physics Major 


Nuclear physics is one of the youngest sciences. It dates back to when Rutherford 
came up with @ new model for the atom at the beginning of this century. 


In recent years, the study of nuclear physics has taken on great importance. One 
of the principal problems of today that physicists must face is that of a regulated 
thermonuclear reaction; that is, the ability to control at will the energy that is 
released during a thermonuclear reaction, 


With the study of the aynthetic reaction of the light nuclei such as those of 
hydrogen, deuterium and tritium, concrete results have already been obtained. In 
the synthesis process, an enormous quantity of energy (thermonuclear energy) is 
given off, but there still remains the problem of reg lating this synthetic reaction, 


Nuclear physics studies the structure and properties of the atomic nucleus and all 
the processes that participate in it: radioactive disintegration, nuclear reactions, 
nuclear fission, etc. 


Nuclear physics, lixe any other uranch of physics, is divided into two fundamental 
parts: experimental nuclear physics and theoretical nuclear physics. 


Experimental nuclear physics is concerned with experimental research into nuclear 
phenomena. It uses equipment such as particle accelerators, nuclear reactors, com- 
puters. This tranch is also c»ncerned with the study of elemental particles, cosmic 
rays, high energy physics, and the nuclear spectroscope. It in turn is closely 
related to other tranches of pnysics, such as solid state physics; through the inter- 
action of neutrons with solid bodies, it is possible to study their properties, 
crystalline structure, composition, etc. 


Theoretical nuclear physics explains the phenomena detected experimentally, and 
designs models of tre atomic nucleus. It uses mathematic calculations with the aid 
of powerful calculators in order to propose new experiments. 


Theoretical nuclear physics includes the study of the atomic nucleus’ structure by 
means of the creation of models, the study of nuclear reactions, quantum theory, 
quantum statistics, group theory, etc. 


Curriculum 


- 


The curriculum in this major includes the following classes: 


General physics (mechanics, molecular physics, optics, electromagnetism); physics of 
the atomic nucleus; mathematical analysis; physics of nuclear reactions; theory of 
‘he fur tions of complex variables; neutron physics; differential and integral equa- 
tions; “neoretical physics (electrodynamics, thermodynamics, analytical mechanics); 
methods of mathematical physics; and experimental methods and techniques of nuclear 
prysics. 











Nuclear Electronics Major 


Nuclear electronics is a new field that has emerged from the union of electronics 
and experimental nuclear physics. Its purpose is to design and construct the in- 
strumentation necessary to carry out experiments. 


This field of study is important in the development of radiochemistry, nuclear med- 
icine and the so-called applied nuclear technologies. 


Nuclear electronics includes the following specializations, among others: 


Analog nuclear electronics: deals with the design of equipment to be used in the 
formulation of analog signals or pulses coming from detectors. (Analog signals are 
those . are continuous over time, as opposed to digital signals, which are short 
pulses. 


Digital nuclear electronics: deals with the formulation and compilation of the infor- 
mation obtained in the experiments through the recorders which preserve information 
until it is needed again. 


Curriculum 
The following classes are taken in this major: 


Matnematical analysis, methods of mathematical physics, nuclear physics, neutron 
physics, interaction of radiations with substances, spectroscope, radiocelectronics, 
analog electronics, nuclear electronics and nuclear instrumentation. 


Nuclear Plants and Facilities Major 


During the eighties the first muclear plant will be built in Cuba. Thus, nuclear 
energy is expected to be developed on the basis of the installation of pressurized- 
water reactors, which are now being used in the countries of the Council for Mutual 
Economic Assistance (CEMA). 


This field of study trains the graduate to install and use nuclear reactors and the 
auxiliary equipment and systems. 


Curriculum 


Engineers specializing in nuclear plants and facilities take the following courses, 
among others: 


Nuclear and neutronic physics (in which the basic aspects of quantum mechanics, the 
principles of radioactivity and different types of reactions are learned); process 

of thermal exchange in nuclear reactors (the basic concepts of conduction in the pres- 
ence of internal heat sources are learned, as well as those of thermal and hydro- 
dynamic exchange in the cooling of reactors); electronuclear plants (the concepts 

of the various systems that make up an electronuclear power plant are explained); 


organization of production and economics of nuclear energy, and technology of nuclear 
reactors. 
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Applied Mathematical Electronic Computation Major 


This field prepares specialists to work in mathematical modeling for the simulation 
of critical real conditions and models of research reactors and electronuclear plants, 
and to make numerical calculations for the efficient solution of complex mathematical 
equations and algorithms, It aleo deals with the statistics required for the planning 
and methodical analysis of research, 


Mathematical cybernetics makes poseible the direct utilisation of applied mathematics 
in electronic computers; the design, implementation and use of innovative systems 

of programming for the control of plant operations, and for research projects, are 
also taught. 


Excellent Opportunity 


These new fields of study open new doors for Guban youths. They can combine an 
investigative spirit with the possibility of applying their capabilities to a pio- 
neer technique, and the desire to devote oneself to studies in order to face the 
challenge that the need to develop nucleoelectronic energy poses to the economic 


development of our country. There are also other important applications of this 
technology in the medical and productive fields. 


These majors can be studied in our country and abroad. In order to choose these 
fields, students may write to the commission that grants scholarships to pre-uni\er- 
sity students and fill out a form for that purpose. If they want more informatica, 
they may write to the Executive Secretariat for Nuclear Affairs, whose address ap- 
pears in another part of this article. 


Young student, the nuclear field awaits you! 
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COUNTRY SECTION CUBA 


BRIEFS 


EMULATLON WORK REVIEW MEETING--Roberto Veiga, secretary general of the 
Cential Organizatioa of Cuban Trade Unions (CTC), today announced in his 
closing remarks at the national plenum on the second party congress emulation 
that next year's [emulation work] will be dedicated to the 10th WFTU Congress 
scheduled to be held in Havana in February 1982. He explained that the 
results of emulation work over the past 9 months show encouraging progress in 
previously unsatisfactory fulfillment of production goals. He emphasized 
that more than 1,400 work places have fulfilled this year's production 
goals. He further called for days of volunteer work in support of the 
tobacco and sugar harvests, construction and other activities. The main 
report to the second party congress emulation plenum was rendered by CTC 
secretariat member Lazaro Dominguez who emphasized that four trade unions 

and one province fulfilled the established production goals. These were the 
Public Administration, Communications, Transportation and Education and 
Science Trade Unions and Ciego de Avila Province. [FLO12317 Havana Domestic 
Service in Spanish 2102 GMT 1 Dec 80 FL) 


FEU MEETING--Armando Hart, member of the party Politburo and minister of 
culture, has urged university students to undertake a broad cultural move- 
ment at higher education centers which would be a source of pride for Cuba 
and socialism. He made the call at the first national meeting of the 
Federation of Umiversity Students which was held at Central University in 
Villa Clara. Hart suggested that cultural work be intensified and expanded 
at the country's universities because these have the suitable potential to 
undertake such a momentous task. [Havana Domestic Service in Spanish 

22% GMT 1 Dec 8O FL} 


COSMONAUT TAMAYO PROMOTED--A few minutes ago, by order of Army Gen Raul Castro, 
minister of the Revolutionary Armed Forces, and in recognition of the fulfill- 
ment of tasks assigned to him during the first Soviet-Cuban joint space 
flight, the first Cuban cosmonaut Arnaldo Tamayo Mendez was promoted to the 
rank of colonel. In the same order Jose Armando Lopez Falcon was promoted 

to the rank of major in recognition of his efforts during the training period. 
Lopez Falcon trained as a replacement for the Soviet-Cuban crew. [Text] 
[FLO21759 Havana Domestic Service in Spanish 1516 GMT 2 Dec 80) 
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LAOTLAN EMBASSY RECEPTION--Osvaldo Dorticos Torrado, member of the PCC 
Politburo and vice president of the Council of Ministers, last night 

attended the reception hosted in this capital by Ambassador Somat Chounlamant 
on the occasion of the fifth anniversary of the Lao People's Democratic 
Republic. Also present at the reception were PCC Central Committee members 
Elena Gil and Pilar Fernandez, PCC Central Committee alternate member 

Jose A, Gutierrez Muniz and vice foreign ministers Pelegrin Torras and 
Ricardo Alarcon. [Text] [FLO31518 Havana Domestic Service in Spanish 

1500 GMT 3 Dec 80) 


NEW POLICE PATROL CARS--Commander of the Revolution Ramiro Valdes Menendez, 
member of the PCC Politburo and minister of the interior, yesterday presided 
at a ceremony held in Havana to deliver new police patrol cars and other 
equipment to the National Revolutionary Police. The ceremony began with 
the presentation of the Cuban flag. Lt Col (Efren Fernandez) read the 
report of the troops to the minister of the interior who, in turn, 
symbolically presented the keys to the new patrol cars, which are equipped 
with emergency lights and radios. [Text] [FLO31616 Havana Domestic Service 
in Spanish 1500 GMT 3 Dec 80 PL) 








COUNTRY SECTION DOMINICAN REPUBLIC 


ROLE OF ARMED FORCES IN POLITICS DISCUSSED 
Santo Domingo EL NACIONAL in Spanish 2 Nov 80 p 8 
[Fditorfal: “Our Armed Forces") 


[Text] Among the components which make up the Dominican state, the military institu- 
tions should be the ones which merit our most respectful, serious and careful atten- 
tion. 


Day by day, the Armed Forces, faced with the internal splitting of the parties which 
are unwittingly and gradually losing representative status, therefore making their 
recovery imperative, the Armed Forces, we say, are forming the only entity subordi- 
nate to the executive branch, in the service of the nation, which has remained 
organized and which displayscohesion as a re \it of the Spartan martial discipline 
that prevails among its members. 


It is necessary, at all costs, to keep our uniformed personnel out of the political 
whirlwind, at a time such as the present, when, as we observe in Central America, 
there are outbreaks everywhere of gory violence and, here and here, like bait, the 
lures of totalitarian Messianism appearing. 


At the present time in this country, the military leaders do not aspire to assume 
power in order to attain their own goals. The members of the native armies, taken 
from among the plains people, who at another time were the terror of the community, 
are not even making a merely paternalistic convocation. 


It may be said,without any irctention of flattery that would be inappropriate to give 
to men with hair on their chest, that in recent times, our soldiers, obedient to the 
economic strategy of the civilian authorities, have been adhering, without resis- 
tance or reservations, to the problems for economic and political development which 
are the indispensable basis for social justice,independence and sovereignty. 


We believe that our “guards” are convinced (spurred on by the painful learning 
experience of disillusionment) that they are unable to create, for themselves or 
for others, the consensus that is required to consolidate political stability, for 
the purpose of keeping an enduring functional democracy in effect. 


The example of Brazil and the last elections in our country has proven that the 
militia becomes exhausted in the vicious circle of repression, without succeeding 
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in laying the foundations on which che legal institutions in an authentic state of 
law rest permanently. 


From these premises, which obviously are of a doctrinal and historical, pragmatic 
nature, one reaches the unanimous conviction that the political groups should cease 
denigrating the Armed Forces, believing them to be bribable or, what is perhaps 
worse, courting and wooing them, so that they may become the armed branches of the 
military groups. 


Let us not take the soldiers out of their stations or their barracks: On the con- 
trary, let us require that, in order that they may perform their historic mission, 
they religiously adhere to the tasks which the nation's constitution has assigned 
to them. 


According to the organic statute of the nation, they must be obedient to the civil- 
ian authorities, whoever the office holder that the polls have invested with that 
power may be; they must be unbelligerent, and tractable to the orders emanating from 
the Capitol; and they must remain aloof from petty politicking, remaining faithful 
to their calling as guardians of internal peace and of the borders which demarcate 
the national territory. 


In the latter connection, we do have an urgent, serious suggestion to make: That 
the Armed Forces be properly equipped so as to put them in a position to effectively 
check the contraband in the marine areas, and to turn back, with humane methods, but 
without tolerating violations of the law, to turn back westward, from where they 
have come, those who are attempting to violate our borders with the neighboring 
country. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


RE FORMIST PARTY LOSING MEMBERS TO NIVAR SEIJAS' PARTY 
Santo Domingo EL NACIONAL in Spanish 31 Oct 80 Sec D p 4 


{Text} The recruitment of ite members being carried out by the National Action Party 
(PAN) is the cause of a certain amount of concern among the high command of the 
Reformist Party (PR), which prompted a communique this week noting that the Reformist 
Party does not have any pact nor relationship with any other political organization. 


It was commented that the PAN, headed by retired Gen Neit Rafael Nivar Seijas, has 
won over leaders and members of the Reformist Party, although there has been no 
publicity about this. 


At the last meeting of the central executive board of directors of the PR, it was 
remarked that activists from the PAN have used the argument (co attract the unwary 
Reformist members) that both organizations are the same, and that they would unite 
before the elections. A source associated with the PAN claimed that this was untrue. 


It was to refute that argument that the Reformist board of directors noted in its 
communique that it has “no pact nor relationship with any other entity, whether 
recognized by the Central Electoral Board or not," although it cited other political 
organizations. 


It was learned that the top-ranking Reformist leaders are also concerned about the 
dual membership that many individuals traditionally in the ranks of the Reformist 
Party are attempting to maintain. It has been discovered that such persons are 
avowed Reformist members who, nevertheless, secretly participate in PAN meetings 
and activities. 


It was for the purpose of checking this that the PR's central executive board of 
directors warned, in their communique, that "no Reformist member should attend 
meetings other than those called by our party's legitimate entities which relate 
exclusively to its political interests." 


Inquiries made during the past few days have made it possible to ascertain that the 
PAN, which began to be formed 6 months ago, has managed to bring into its membership 
many Reformist leaders and members. 


Although the defection has by no means veakened the PR, it is known that high-ranking 
Reformist leaders are worried, « .d this is why it was included as the first point on 
the agenda for Monday's meeting. 
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It was disclosed that the situation was explained to Dr Joaquin Balaguer in Boston 
by the Reformist secretary general, Joaquin Ricardo, who visited the American city 
last week, 


Mentioned among the Reformist leaders who have defected to join the PAN are the 
former attorneys general of the republic, Dre Anaiboni Guerrero Baez and Miguel Angel 
Luna Morales; as well as Federico Mateo (Chichi), Victor Feliz Peguero and Dr Maximo. 
Henriquez Saladin, former prosecutor for the National District, 


Other leadera who have left the PR to join Nivar Siejas' party are said to be Titi 
Santos, in Jarabacoa; Vicente Sencion and Antonio Andujar, in Azua; and Papi Bisono, 
Dr Felix Pereyra, Felix Rojas, Gumersindo Toribio and Andres Mendoza Pepin, in San- 
tiago. Also, Dr Angel Hernandez Acosta, in Neiba; Dr Jose Benjamin Uribe Macias, 

Dr Rafael Uribe, Wilfredo Arias and Homero Ramirez, in San Cristobal; Dr Juan Rafael 
Capell, Jose A. Perez and Miguel Briso, in Puerto Plata; Carmen del Valle and Libera- 
to Marranzini, in San Juan de la Maguana; and Dr Jaime Shanlatte, former prosecutor 

of the court of appeals in both San Cristobal and Santo Domingo. A PAN leader declar- 
ed: "There are many Reformist leaders who sympathize with us, but they are waiting 

for the right time to join our ranks offictally." 


On the other hand, Reformist leaders have detracted importance from the defections, 
“both qualitative and quantitative.” 


It was learned that, before the end of the year, the PAN will submit to the Central 
Electoral Board its request for recognition, and will hold a national convention t 
select its central committee. 


It has been disclosed that, thus far, the PAN has formed committees in all the 
municipalities and nearly all the provinces. 


However, the entity has kept its activities rather confidential, and its leader, in 
particular, has refused to answer questions from the press. 


Nevertheless, the recruitment of a large number of Reformist members does not appear 
toc have obtained sufficient strength for the PAN to warrant its being considered to 
have good prospects for the next elections. 


However, its leaders, headed by Nivar Siejas, are traveling all over the country 
organizing committees. 
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COUNTRY SECTION DOMINICAN REPUBLIC 


BRIEFS 


POLITICIAN RETURNS--Professor Pablo Rafael Casimiro Castro, who had been 
living in Havana, Cuba, arrived in the Dominican Republic Saturday night. 
Casimiro Castro said he would not seek a post in the present government 
and that he would rejoin the Dominican Revolutionary Party immediately 
011358 Santo Domingo Radio Mil Network in Spanish 1000 GMT 1 Dec 8] 


cso: 310 
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COUNTRY SECTION EL SALVADOR 


RADIO COMMENTARY SAYS PEOPLE REJECT LEFTISTS 
PA281800 San Salvador Domestic Service in Spanish 1230 GMT 28 Nov 80 


[Text] In the face of the most recent events, the Revolutionary Government 
Junta is holding to its democratic ideal of preserving public order for the 
benefit of the Salvadoran people and is trying, through all legal means, to 
preserve social order through dialogue as a formula for peaceful coexistence. 


In individual statements, the members of the Revolutionary Government Junta 
have exhorted those who unsuccessfully attempt to create abnormal situations, 
detrimental to the Salvadoran people, to abandon their attitudes which are 
contrary to national reality. 


It is not through the destruction of jobs, death threats or attacks against 
private or public property that they will achieve their political goals. 


In the face of the acts of terrorism committed by the extremist minorities, 
the revolutionary government has taken a position of political balance, 
which does not permit belligerance by those desiring to create chaos among 
the people. 


Marxist leaders abroad know that the extreme left minorities in Ei Salvador 
are bleeding to death. This, however, is convenient for their international 
campaign to disparage the nation, They also know that conditions are not ripe 
for insurrection, nor are they going to be because the extreme right a’so 

does not have popular support and because the democratic revolution has begun 
a social transformation and opened the path toward the Salvadoran people's 
social vindication. 


If the extreme minorities had the support of the people, they would not have 
to resort to acts of sabotage and terrorism against them. The people have 
shown with their exemplary attitude that they only want to work in peace. 
This patriotic decision by the people has caused a lack of restraint on the 
part of the enemies of the nation in their vandalistic activities against 
this nation. These enemies are part of this nation and it is they who suffer 
the consequences of their acts in the long run. 


Lest the people forget, we again repeat tnat the extremists have lost the 
historical alternative which was presented by El Salvador's ideological 
pluralism because they preferred violence to political debate. The people of 
El Salvador have seen the light. They have matured politically and they 

know that those who destroy their jobs and attack public facilities are their 
enemies. 
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COUNTRY SECTION EL SALVADOR 


STUDENT LEADER COMMENTS ON FDR KILLINGS 
PA290500 Havana International Service in Spanish 0000 GMT 29 Nov 80 


[Statement by Oscar Bonilla, president of the El Salvador University Students 
General Association to Havana International Service; time and place not 
given--recorded] 


[Text] In desperation U.S. imperialism and its domestic allies have tried 
to halt and destroy our revolutionary movement. 


They are promoting massacres of the civilian population and the murder of 
our country's leaders. The most recent case is the massive murder of the 
Revolutionary Democratic Front [FDR] Executive Council which included leaders 
such as Juan Chacon, Enrique Alvarez Cordoba, Enrique Barrera, Manual Franco, 
Doroteo Hernandez, and Humberto Mendoza. However, these murders are just 

an expression of the desperatior. which imperialism has resorted to in its 
efforts to destroy the high revolutionary morale of a people which has risen 
up in arms to win its final liberation. 


We believe that this has been a hard blow for our people. These were leaders 
who were close to the masses and at the heart of the peoples masses, in spite 
of the climate of repression present there and even though they well knew 
they could be murdered at any time. They knew, however, that such a murder 
was not going to halt the process in El Salvador and that on the contrary, 
thousands of Salvadorans are more aggressively becoming involved now that 
their leaders have fallen. The leaders are not being mourned, but imitated 
in the struggle against imperialism and the domestic dominating classes. 


Mr Robert White is completely mistaken and he can continue murdering and 
trying to destroy our movement. He can continue to look for the main leaders 
and the members of the FDR, of the Farabundo Marti National Revolutionary 
Front MLN} but he will not find them. The basic mistake has been to try to 
destroy the principal leaders without realizing that the leaders of our 
process care all t!e people. They are the artisans and actors in this revolu- 
tionary process. 


The only way imperialism can halt the revolutionary process is ‘9 destroy 

El Salvador completely. However, the reply, popular justice, will not be 
lon, in coming. The FMLN has increased its attacks. The region controlled 
by the guerrilla forces, militias and the revolutionary army grows daily. 
The harassing of army convoys and attacks on army posts are increasing daily. 
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This is a sample of the power and the political-military force of our peop-e 
to install a democratic revolutionary government as the only real and possible 
alternative to solve the crisis of dependent capitalism in El Salvador. 


We believe that soon there will be an increase of attacks by the revolutionary 
force and we are sure that soon El Salvador will triumph. 


If imperialism decides to make a massive military intervention in El Salvador, 
as revolutionary leader Salvador [name indistinct] said, if the marines 

land in El Salvador, they will find their graves there. We, the students, 
are appealing to the people to increase their fighting capability and to 
remain confident that we shall triumph. 


Imperialism's purpose with these murders is to demoralize our people, but 
this is not the first time, nor are these the first leaders to fall under 
counterrevolutionary bullets. Other fighters have fallen, but fighters 

and leaders are not mourned. They are imitated in battle and the companeros 
who fell shall rest assured that they will be imitated and we shall soon 
defeat imperialism as we did in Vietnam, Cuba and Nicaragua. When a people 


rises in arms, there is no imperialism, junta or ‘yranny that can stop it. 
El Salvador will criumph. 
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COUNTRY SECTION EL SALVADOR 


DRU RESPONDS TO CEDES MEDIATION I ROPOSAL 
San Salvador EL MUNDO in Spanish 8 Nov 80 p 14 


[Text] Yesterday afternoon, we received the response from the Political-Military 
Unified Revolutionary Directorate (DRU) of the Farabundo Marti National Liberation 
Front (FMLN) to the mediation proposal from the El Salvador Bishops Conference 
(CEDES) to resolve the serious situation of violence and death that is lacerating 
the country. In brief, the DRU states: 


1. The people want peace, but a true and lasting peace based on justice and the 
fulfillment of their fundamental interests; 2. ‘The people have sought justice in 
the elections, and have always been thwarted; the attempts at dialog "have been a 
mere farce" and, as the FDR [Revolutionary Democratic Front] says, the people “have 
been forced into war." "They want the bishops to reflect on recent history, and 
honestly ask themselves what solution is left to the people if not the popuiar, 
armed struggle." 3. When the letter from the CEDES is analyzed, it “is radically 
dissociated from the just interests and aspirations of the vast Christian working 
majorities." 4. There is disregard for the “heroic, massive effort for liberation 
expended by the great Christian masses of the urban and rural areas." 5. CEDES 
"goes along with the present government's hypocritical, spurious campaign of decep- 
tion, confusion and misinformation." 


Elsewhere, the DRU acknowledges the Church of El Salvador as an extremely important 
institution for the country, and the fact that the majority of Salvadorans are 
religious and Christian. However, it states: "We cannot be silent at the well- 
known antipopular and anti-Christian record of the majority of the bishops who 

were signatories." Subsequently, the DRU declares that it cannot hold dialog with 
the Christian Democratic Junta, buc hat it does “want to hold dialog and join with 
all the progressive social forces in the country interested in fincing a solution 
that wili be favorable for the people." The response was signed by Salvador Caye- 
tano Carpio, Joaquin Villalobos and Shafik Jorge Handal. 
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RY SECTION EL SALVADOR 


fA RESTRICTS IMPORTS OF LUXURY ITEMS OUTSIDE CACM 
Salvador EL. MUNDO in Spanish 11 Nov 80 p 3 


t}) The Government Junta has banned imports of luxury items from countries which 
not members of the Central American Common Market tact) , as a eMergency measure to 
ionalize the use of the meager hard currency supplies. 


respective resolution, No 927, was dated yesterday and released publicly today 
the Minietry of Economy. The ban will last for 90 days, starting on the date 
the resolution goes into effect. 


measure includes imports of alcoholic beverages, tobacco manufactures, untanned 
hides, perfumes, lotions, cosmetics, powders prepared for toiletries, rouge, 
ing cream, depilatories, addles, plates, cups and other items made of cardboard, 
lothing, curta’ns, glase .tems, statites, beads, artificial flowers, china or 
@lain household items, pearis and precious stones, firearms, radio sets with 

rd players or tape recorders, telev sion sets, cooking utensils, automotive 
cles, yachts, hanging lamos, handbays, wristwatches, etc. 


resolution was issued turosugh the Economic Branch, and contains the following 
eas clauses: 


xchange measures have bee adopted in order to strengthen our balance cf payments, 
e it is necessary to adop direct seasures related to imports, for the purpose 

d. It. Imports of luxury goods have reached sizable levels in the past, hence 

8 advisable to place temp rary restrictions on i@ports thereof. Iti. There is 
avy demand for hard currency to meet the needs of the National Emergency Program 
to meet that demand, the use of the meager hard currency supplies gust be ration- 
é. IV. Consistent with our country's integrationist policy, the restrictive 

res 4re not to be applie: to exports from the other Central American countries 
Panama. 


réding to the resolution, the Ministry of Finance will inform the Ministry of 
on the prices and volumes of the needed items imported this year, and is 
origed to order the necessary measures. 
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COUNTRY SECTION EL SALVADOR 


FINANCE MINISTER SPEAKS IN FAVOR OF FOREIGN INVESTMENT 
San Salvador LA PRENSA GRAFICA in Spanish 17 Nov 80 p 2 


[Text) The minister of finance, Dr Jorge Fduardo Tenorio, declared that foreign invest- 
ment in a country such a8 ours increases wealth, fosters the infrastructure and allows 
for the creation of new job sources, 


The official stated that investment is one of the leading facilities that a country 
has ‘or promoting its wealth. 


During a presse conference, Dr Tenorio discussed the inflationary situation that the 
country is experiencing, making a comparison with the balance of payments of other 
South American nations and, at the same time, observing that, in El Salvador, this 
situation is calm from an economic standpoint. 


“In the Salvadoran nation, the colon is still strong; and one can observe Chile, 
argentina and, in the Central American region, Costa Rica, having problems with the 
purchase of basic products, wherein the purchasing power of the currency is not favor- 
able to the economy of family households." 


Moreover, he remarked, one of the ways of fostering investment is to protect the 
industry in every country. If industry in Central America is given protection, great 
benefite will be accrued. The official noted: “We shall strive to strengthen the 
Central American market,” focusing on the need for foreign investment in countries 
such a8 ours. 


Dr Jorge E. Tenorio reiterated the fact that the Revolutionary Government Junta is 
adopting a series of measures which will have a direct effect on the easing of the 
inflationary situation among family households. There are no fewer than 10 measures 
that will make it possible to ease this situation in gany homes. 


Ceiling on Tuition 


Consideration is being given to putting « ceiling on the tuition in th country's 
educational centers. But this is not intended to alarm the heads of th dur ional 
institutions, he commented, but rather to benefit the parents whose child . are 
attending schooi; because they belong to the middle class, and the latter is a 
driving force in the productivity of the entire nation. 
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Another measure is one that would maintain the same salaries in 1981, but at the 

same time the present government would strive to cut the high costes of products 

and other expenses of family households, We said: "We are bent upon achieving this, 
and aleo upon preventing the creation of unnecessary jobs in the country." With 
regard to the nation's productiv’ ty, he remarked: "You can be sure that we Salvadorane 
are not going to give in to anything.” 


There will aleo be an attempt to reduce the prolifera..on of autonomous entities. 
He explained: “We are battling in that direction." 


2909 
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COUNTRY SECTLON 


EL, SALVADOR 


BRIEFS 


ARCHBISHOPRIC LNSTALLATIONS RAIDED--San Salvador, 23 Nov (ACAN-EFE)--The 
Salvadoran archbishop today chargec that a priest in charge of the 

Salvadoran archdiocese communications had been accused of being a “communist.” 
In the archbishopric's Sunday homily, which was delivered by Father Roberto 
Torrvellas, it was stated that “someone is accusing Father Fabian Amaya of 
being a communist and right away the army raide the Criterio Printing Shop 
and the installations of Radio YSAX [Vox Panamericana]. Torruellas reported 
that the archbishopric and these two installations was raided by army troops 
in Mufti earlier this week. The raid was conducted “unprofessionally, without 
ethics and without political vision" y the authorities, said Torruellas, 
adding tha. the government troops had trampled on the rights of the employees 
of the metropolitan clergy and peasant refugees in the archbishopric. "This 
occurs with persons trained to kill. They are caught to hate,” he added. 

He also said: “Just as communists are taught hatred of classes, the members 
of the army are taught to hate communists." For the army, “the archbishopric 
and its installations are communist hideouts," said Torrvellias. The priest 
released a communique from Megr Arture Rivera Y Damas, apostolic administrator 
of San Salvador, in which he assures that Father Amaya “is his alter ego." 
Torruellas condemned the «illing of an army colonel, his wife and two of his 
children by presumed left‘sts, stating that the crime "shows that our society 
is fatally ill, since respect for life has been lost.” Torruellas mentioned 
that “millionsof colones" are being spent on propaganda against the church 

in the media, “insulting it and slandering it" as communist. [Text] 

[PA232238 Panama City ACAN in Spanish 1752 GMT 23 Nov 80) 


CAUCTLUN TO REAGAN--The Republican Party and its winning candidate, 

Mr Ronald Reagan, have announced a policy to improve relations and to give 
more aid to friendly countries. This is natural, but Reagan should be careful 
when reaching a decision because countries with dictatorial regimes do not 
represent the people. When one goes deeper, there are differences regarding 
friendship anong nations. The people can have great admiration and respect 
for the United States, but can disapprove U.S. Government support to dictator- 
ial regimes. When this is the case, there cannot be a sincere friendship, 
instead there will be resentment that in the long run will create negative 
results. The United States can [be] rest assured of the sincere friendship of 
countries run by democratic regimes and must not trust countries ruled by 
dictatorial regimes. [Roberto Celis) [Excerpts] [PA260249 San Salvador 

EL DIARIO DE HOY in Spanish 25 Nov 80 pp 9, 39) 
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REAGAN HUMAN RIGHTS OBLIGATION--Human rights, which were the main pillar of 
President Carter's administration, will not end with president-elect Reagan's 
arrival at the White House. Even if Carter's replacement wanted to do so, 

he would net be able to unceremoniously abandon the practical application of 
human righte. The fact is, in addition to being included in international 
conventions that are legally binding, the human rights atatu.e ie an intringic 
part of human nature. In other words, it is not a group of rights that the 
new president will be able to toss into the garbage can, especially since 
Jimmy Carter has demonstrated their effectiveness. President Carter, then, 
was right when he pointed out to the OAS delegates the need for the new 
Republican administration to continue to hammer away on the subject of 

human righte. in this regard, this policy cannot be limited to the Carter 
administration, because it is something historical and was only placed in 
motion by the current U.S. President. Jimmy Carter's human rights policy 

was and is of great importance and is a very positive action. Naturally, 
where it was and is most effective is in the Hispanic American, African 

and other so-called Third World countries. As is generally known, insistence 
da the application of human rights forced leftist and rightist totalitarian 
governments to curb somewhat their persecution of their opponents, caused a 
decline in political deaths, brought about a reduction in the use of torture 
as a judicial measure and generated greater public awareness of how necessary 
it is for governments to be legitimately elected. Reagan would be wrong, 
therefore, to reach agreements with Latin American governments of the Pinochet, 
Videla or Garcia Meza type, and those who expect such an absurdity are 
mistaken. [Alfredo Parada, Jr.) (Excerpts) [PA282345 San Salvador EL MUNDO 

in Spanish 27 Nov 80 p 7) 
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COUNTRY SECTION GRENADA 


RFG STAFFERS TO CUBA--Three members of the staff of Radio Free Grenada left 
the island today for Cuba on a J-month course. The three are broadcaster 
(Sherrill Fletcher), and technicians (Martin Raihead) and (Brian Franklin). 
They are going to Cuba at the invitation of the Cuban Institute for Radio 
and Television and will be assigned to Radio Havana and other stations in 
Cuba. The course is part of the overall plan to upgrade the ability of 
personnel in all areas of Radio Free Grenada. (Text) [1.290033 St George's 
Radio Free Grenada in English 2330 GMT 28 Nov 8 FL) 


MEDLA OFFICIAL RETURNS--Grenada's deputy secretary for information and 
manager of Radio Free Grenada, Brother Kamau McBarnette, returned home 
today after a 2-week visit to Cuba. Brother McBarnette was in Cuba on a 
familiarization tour of the radio and television network in that country. 
[St George's Radio Free Grenada in English 2330 G4T 28 Nov 80 FL) 
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COUNTRY SECTION GUATEMALA 


KEAGAN EXPECTED TO HAVE MORE ‘VISION’ THAN CARTER 
PA262227 Guatemala City PRENSA LIBRE in Spanish 19 Nov 80 p 10 


{From the Mountain" column by Antonio Najera Saravia: “Are They Going To 
Have Guts’?"--passages within slantlines denote boldface as published) 


(Text) The day Carter writes his memoirs, we will probably find out what 

type of person he is. Supposing, however, that he acted in good faith (giving 
him “the benefit of the doubt," or in other words, without doubting his good 
faith), there is no question about iis inability. The damage he did to his 
party is considerable, but it was hiyh time that the U.S. leftists were 
stopped. They almost imperceptibly went from criticizing “the system" to 
deciding to finish it without at any time accepting that it was much better 
than the other system, which unmercifully eliminates millions of innocent 
people because it is not concerned with the individual, but with the group... 
it is the system of those who have everything going for them, of course.... 


They never realized that their views benefited the enemy, a declared and 
"sworn" enemy that insists on destroying the U.S. bastion and on the coloniza- 
tion of the world under Soviet imperialism. At this point one can no longer 
discuss Russian nationalism. There is no “international struggle on behalf 

of the proletariat." It is simply /a Russia that wants its “imperialist” 
turn in world history./ Communism is merely the doctrine that justifies 

this, a hoax that many who are naive or ignorant, still take seriously. 


Well, those procommunist leftists (the self-styled “liberals” or “new left" 
liberals) were interested in promoting the policy that favors “change” toward 
communism under any excuse. According to one of the most incredible of their 
theories, setting up communist "models" in a large number of nations with a 
democratic inclination would "take away the banners" of the communists and, 
in any event, after the intentions of those foreigners (Salvadorans, for in- 
stance) were smashed, it would be “easy” to bring these countries back to a 
democratic way of life. Now that Mr Carter has received his just desserts, 
the mistake in such a way of looking at things stands out even more. 


These gratuitous collaborators of Russian imperialism were looking for a way 
to show how sound all their reasonings (or “rationalizations," as they say 

in English) were and they finally found weak peoples in our Central America. 
First, they found Nicaragua for the fundamental reason that it was ruled by 
a dictator who no one tolerated any longer. The traitorous thing was not 
helping to oust him, /but guaranteeing (permitting, which in this case is the 














same thing) the establishment of a socioimperialiat dictatorship in ite place./ 
This was done in spite of statements by the communist Sandinists Chemselves, 
who always denied it. in spite of U.S. congressional opposition, Carter gave 
them more than 150 millions [as published). 


Next it was El Salvador's turn, where a weak president did not act forcefully 
enough. The "Liberals" staged a coup, arguing that the president was 
inefficient and disrespected “human rights” (another of the themes by this 
group). The junta that replaced him has killed many more people than the 
deposed president did and, /advised by an army of gringo “technicians,” it has 
imposed on El Salvador a number of revolutionary measures of communist per- 
suasion,/ beginning with the “agrarian reform," which has destroyed Salvadoran 
agriculture, and going on to the “nationalization” of both the banks and the 
coffee trade. It was not important that our Salvadoran brothers were 
obviously making progress, one had to help the communists succeed or "do 
something," which would amount to the same thing...! 


There is no longer any doubt about Nicaragua. The U.S. voters, fortunately 

and intuitively guessed the truth in spite of the massive propaganda in a 

good deal of the media, most of which are “liberal” or leftist in orientation. 
A UPL report by Adolfo G. Merino dateiined Washington (PRENSA LIBRE on the 

l2th, page 37) confirms what is being said here and what has been tenaciously 
contradicted by those in the State Department who favor socioimperialism. The 
Russians themselves have said that “Nicaragua is an interesting experiment 
because it might be (it already is!) /the first socialist revolution aided 

by the national (Nicaraguan) private sector and financed by the United States ."/ 





According to Merino, Castro is worried because Nicaraguans are going too fast. 
With the cynicism typical of expioitative communists “they do not want ‘the 
thin veil covering the political intentions in Nicaragua to drop at the wrong 
time" and they want “Nicaraguan socialism (communism) to be financed by the 
capitalists."/ This is something they would have achieved had Carter been 
reelected. Let it be clearly understood that we were never “fooled.” Much 
has been written about the intentions of the Russians, but President Jimmy 
never grasped what was at stake, for up to the end he defended the Nicaraguan 
revolution as a sure step toward “democracy...” (terrible!) 


deagan is expected to act with a little more vision. He is also expected to 
hold the fort while the free world raises new defenses. At present, the 
Russians practically have parity in the matter of weaponry and they have 
already announced that they will never allow themselves to drop to second 

place. Should they move into first place, /it is certain that they would 

impose a system of absolute dictatorship, torture and unmerciful assassina- 
tion, on all the inhabitants of this planet./ In the meantime, partial 

battles will be waged in those places where circumstances present opportunities. 


Guatemala is one of these places. for years a formula has been sought to first 
weaken us in order to subject us later. We have been strong, although not as 
strong as we could ( or should) have been. The fact is that armed bands 

swarm our republic and our position is not yet firm. /That is why we should 
give them as few pretexts as possible to attack us./ The war declared on 

us will have to be fought by us on our own terrain, even if Ronald Reagan is 
president. 


97 











Thie ia why blunders such as the new taxes and the construction of five 
unnecossary “towers" in the former central station are viewed with alarm, 
Inetead of continuing to waste the taxpayers’ money, /it is necessary to 
implement true austerity and much honesty./ The current administration has 
not “held back" ["tentado el alma"] in its efforts to destroy communism. 

/It still remains to be seen whether it has the gute to limit its own greed, 
to work honestly and to get rid of useless individuals before we grow even 


weaker and run unnecessary risks ./ 
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COUNTRY SECTION GUATEMALA 


ORIGIN OF UN RESOLUTION TO CONDEMN COUNTRY VIEWED 
PA272i49 Guatemala City DIARIO DE CENTRO AMERICA in Spanish 20 Nov 80 p 3 


{[E-itorial: "Origin and Intention of the Maneuver To Condemn Guatemala at 
the United Nations Under the Pretext of Human Rights Violations" | 


{Text} According to reports from the United Nations, Cuba was one of the 
countries that promoted a draft resolution against Guatemala at the UN third 
committee. This resolution alleges human rights violations in Guatemala and 
demands that a UN human rights commission investigate the Guatemalan case 
and report on it at the next session. 


Cuba is the country with the fewest attributes to judge human rights matters. 
What is happening is that Cuba is serving Soviet interests and it is taking 
advantage of its position as leader of the nonalined nations in order to do 
this. 


Guatemala is one of the key targets in the continent now that Soviet ex- 
ponsionism has its sights set on it and now that Guatemala has become a very 
important part of a new step by the USSR in Latin America. 


There are two movements in this direction. One: to obtain the independence 
of the small territory of Belize in order to introduce foreign troops or 
impose satellite governments through subversion or by applying the Brezhnev 
doctrine--coming to the defense of people besieged by imperialism. 


The other is to destabilize democracy in Guatemala in order to weaken its 
position in the defense of democracy as well as in the defense of its 
Belizean territory. 


This strategy includes the establishment of an extreme leftist government in 
Guatemala to facilitate Soviet penetration. 


Regarding the means to discredit the Guatemalan Government abroad and obtain 
resolutions condemning it in international organizations, including the 
United Nations, Cuba is the country least able to cast these stones. 


The world has witnessed the mass flight of Cubans escaping from Castro's 


regime. Everybody knows of the Cubans’ lack of opportunities for self- 
determination and to elect their own government through free voting. 
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Everybody knows that the Cuban youthe in that country's army are the tentacle 
that the Soviet Union uses in the wars it is interested in. Therefore, Cuban 
soldiers end up fighting in continents remote and foreign to the true 

aspirations of the Latin American people, which are that of the Cuban people. 


The origin of the maneuver behind a UN resolution to condemn Guatemala using 
the pretext of human rights violations is quite evident. 
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COUNTRY SECTION HONDURAS 


MINISTER SAYS DEMOCRACY DANGEROUS FOR DEVELOPING COUNTRIES 
PA271757 Madrid EFE in Spanish 1116 GMT 27 Nov 80 


[Text] Mexico City, 27 Nov (EFE)--The newspaper EL UNIVERSAL reports that 
Honduran natural resources minister Rodrigo Castillo Aguilar said here that 
democracy “is dangerous” in underdeveloped countries. 


According to him, democracy is dangerous for developing countries because 
it facilitates interference by doctrines alien to the realities of those 
countries, as such countries lack plans for the future. 


According to the Mexican newspaper, Castillo Aguilar said that he hopes 
peace and trauquillity will return to Central America. 


Further on, he categorically denied that his government supplies weapons 
and money to the Somozist groups that are trying to return to power in 
Nicaragua. "None of the Honduran political parties is willing to give 
the aid you mention,” he told the paper. 


Castillo Aguilar added that his country favors a new international economic 
order, but dismissed the possibility that Honduras might help to develop 
that objective because, he said, “we are too poor and underdeveloped." 


As for the Mexican-Venezuelan agreement, under which those two countries 
supply hydrocarbons to Central American and Caribbean nations, the official 
said that Honduras receives between 12,000 and 15,000 barrels of crude oil 
a day. 


He said that his country would like Mexican crude oil imports to be increased, 
but he noted that "Mexico has the last say about a possible increase in 
supply.” He did not say in which area Honduras wants the export quota increased. 


The minister termed the oil agreement important, affirming that it benefits ali 
of Latin America, in addition to promoting Mexico's leadership in the Third 
World. 


Rodrigo Castillo Aguilar is in Mexico to attend a meeting of vegetable sanita- 
tion specialists organized by the Mexican Agriculture and Hydraulic Resources 
Secretariat. 
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COUNTRY SECTION HONDURAS 


BRIEFS 


ADVLSORY COUNCIL--Tegucigalpa, 25 Nov (AFP)--The Honduran Government today 
announced the creation of an advisory council on integration policy and of 
a technical studies and analyses committee aimed at the upcoming reorgani- 
zation of the Central American Common Market. The two groups will have 
the specific duty of giving advice to the executive branch on future 


policies for the economic and social integration of Central America. 
[Paris AFP in Spanish 0519 GMT 26 Nov 80 PA’ 
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COUNTRY SECTION JAMAICA 


SE AGA DISCUSSES ECONOMIC CRISIS IN SPEECH TO PARLIAMENT 
FL241625 Kingston DAILY GLEANER in English 20 Nov 80 pp 1, 18 


{fext]) The budget left by the PNP Government for fiecal year 1980-81 which 
ends on March 31, 1981, has been so constructed that the recourse this 
financial year to Bank of Jamaica financing is inevitable as has been the 
pattern in previous years. 


This was stated by the prime minister and minister of finance, Mr. Seaga 
to Parliament on Tuesday, as he warned of the grave economic crisis facing 
the country. 


Mr. Seaga said that the 1980-81 budget started with a gap of $305 million. 
As there were no new revenues, and loans could be ruled out for this 
financial year, the only source left was to Bank of Jamaica credits, i.e., 
"printing money at the Bank of Jamaica." This, Mr. Seaga said, was the bind 
in which the country had been left, and which his government had inherited. 


Talks With IMF 


He said that it was essential that his government kept expenditure tight for 
the rest of the year, and that the 1980-81 budget would begin to have the 
stamp of the new JLP Government in which external financing would play a 
very important role. 


Mr. Seaga in announcing exploratory talks with the IMF, and his impending 
visit to Washington to hold discussions with the World Bank and with the 
Inter-American Development Bank, said that there was a $250 million foreign 
exchange gap in the projected foreign exchange budget for next year which 
he had inherited, and that this was after taking into account all known 
sources of borrowings and earnings. 


The following is an extract from a taped transcript of Mr. Seaga's statement: 
"Notwithstanding the elements of recovery that have started to move into 
place, I must warn the nation that Jamaica still faces the greatest financial 
difficulties next year. 


"We have at this time inherited a foreign exchange projected budget for next 
year which shows a gap of $250 m, and I want it to be clearly understood 
that this $250m gap is after all known sources of earnings and borrowings 
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en taken inte account, Indeed, Mr. Speaker, it is after « orojection 
® made including @ contribution from the 1.M.F. 


ie at thie point that | would like to advise the country that we 
in the process of an exploratory discussion with the I.M.F. in 
ton, Jamaica is eligible over a three-year period for some 

in I.M.F. loane at attractive and concessionary rates of interest. 


exploring by way of discussion, the present thinking of the 
tional Monetary Fund; and they are too exploring the thinking of the 
ernment, so that we will determine whether there is mutual ground 
hh we may come to an agreement which is not grounds which the people 
ica would object to, but grounds which are in the interest of the 
in terme of alleviating its foreign exchange position. 


untry will be kept informed of the progress of these talks from time 
"The fiscal budget started with a gap of $305 million at the 

ng of the financial year. That gap is now between $350 million and 

liion on the basis of additional net expenditure since the beginning 

financial year. 


onary Preseures 


is no source of new revenues to finance this; and indeed loans for 
rpoee can very well at thie stage be ruled out for this financial 
The only source from which thie financing can proceed is by printing 
t the Bank of Jamaica which is the bind in which we have been left, 
ch is the condition which we have inherited. 


arries with it certain inflationary pressures that we will discover 
course of the succeeding years; and next year when these inflationary 
es are being experienced in terms of price increases, it is just as 
at the country should know from now--as indeed I have warned in 
capacity at an earlier time--that the causative factors of many of 
ice increases arise out of the inflationary financing which the 
t of the past proceeded on in terms of financing the 1980-8) 


r part it is absolutely critical that we maintain te present level 
nditure at no greater figure than the figures which are mentioned 
d except any acts of God. 


will be our responsibility to hold expenditure absolutely tight for 
ance of thie financial year so as not to aggravate the situation 
ther. 


Budget 


budget is being prepared to be presented next year as the first 
of this new government. We begin discussions in due course, and in 











the interim exploratory talks are being initiated with such institutions as 
the World Bank and the Inter-American Development Bank to determine the level 
of external financing on which they may be relied for, ae thie is going to 

be the critical factor in term of bringing new projects on stream, 


"The point | am making here requires reinforcement; that the expenditure levels 
which we have inherited from the PNP Government has virtually tied up the 

great bulk of the finances of the country in inescapable expenditure from one 
year to another, leaving use pitifully little room to maneuver, leaving us 
pitifully little finances over which we have any discretion to reflect the 
policies and programe of the new government. 


“External finances therefore, will play a very important role; and I propose 
at an early date to visit with the World Bank and with the Inter-American 
Development Bank in order to begin from now to line up the levels of support 
and the areas of support which we may expect from them; so as to enable us 
to know where elee to look for the other projects which are set out in the 
manifesto of the Jamaica Labor Party..." 


cso: %20 
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COUNTRY SECTION MEX 1CO 


IRISH TRADE MISSION--An Irish trade mission has arrived in Mexico to purchase 
petrochemical products, honey and cotton and to offer dairy products and 
technology to recycle refuse materials. The head of the Irish mission said 
the trade balance is favorable to Ireland because Mexico has purchased 

$19 million in dairy products from Ireland in 1980. [P/920418 Mexico City 
International Service in Spanish 0300 G¥T 2 Dec 80 PA) 


CANDLE WAX FOR USSR--A special delegate of che Mexican Rural Bank has told 
the technical committee on candle wax that Mexico will sell W tons of candle 
wax to the Soviet Union. He said that 725,130 tons of wax have been produced 
this year, 183,240 tons of which were exported to various countries such 

as the United States, Germany and France for a total of almost 2? million 
pesos. (Mexico City International Service in Spanish 0300 GR 2 Dec 80 PA! 


JAPANESE CREDIT--Japan will grant a credit of $92.5 mi)'ion to convert the 
Mexican railroad network from diesel to electric. The decision will be 
officially announced after talks between the deputy ministers of trade of 
the two nations. [Text] [Mexico City International Service in Spanish 
0300 Gt 2 Dec & PA) 








COUNTRY SECTION PANAMA 


REAGAN URGED NOT TO HEED 'EXTRENIST SECTORS’ 


PA301720 Panama City LA ESTRELLA DE PANAMA in Spanish 29 Nov 80 p 4 
[Editordal: “A Danger for Reagan") 


{[Text) President Carter's defeat is no dowbt the result of .ne feeling of 
frustration that many Americans had been experiencing in the face of what 

they regarded as a decline in their country's position both at home and 
abroad. Inflation, unemployment, the increasing crime rate and consumption 
of drugs, the low value of the dollar in the int cnational monetary market, 
the hostages in Iran, the Kremlin's bold expansionism ar shown by ite inva- 
sion of Afghanistan, and Soviet penetration in several parts of Latin America 
had all managed to irritate many voters who attributed this situation more 

to the inability, weakness and hesitant attitudes of the occupant of the 
White House and his team of advisers and collaborators than to circumstances. 
They elected Reagan as an alternative, just as they would have elected any 
othe: candidate that the Republican Party put forward; any other candidate 
who would offer a government program based on substantial rectifications. 

What Americans do not vwant--and important sectors of the presse have repeated- 
ly stated this--is for millions and even billions of dollars of the taapeyers' 
Money to be given to countries where very often minority groups manipulated 
and controlled by Moscow through ite satellites, attack and stone the 

U.S. embassies and burn their flags shouting “anti-imperialist” slogans, 
while Marshal Ustinov's armored divisions crush the Afghan people's resistance 
through bloodshed and bullets. 


it is possible and even probable that certain elements, which a number of 
"Republicans" consider to be extremist and is trying to discover and replace, 
may have infiltrated into the Carter camp because of the tolerance of candor 
which was the primary feature of Carter's administration. However, Mr Reagan 
must proceed cautiously and firmly in order not to let himself be overwhelmed 
by his own extremist sictors trying to revive the obscure and negative days of 
"McCarthyiem,” which has such disastrous resulte for the United States. 

Quite a few artists, writers, scientists and intellectuals suffered the 
consequences of the usually groundless persecutions unleashed against them 

by the sadly famous committee of un-American activities, which adopted 
measures that were later regretted. 
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It is not yet possible to know what some of the president-elect's followers 
expect from him, But he should already begin restraining those who, from 
radical and absurd positions, want to unleash a witch-hunt, to bug phones, 

to open correspondence, to create oppressive environments of suapicion for 
those who do not share their views and, in short, to imitate the hateful 
methods employed by the Soviet KGB, thus eroding the moet fundamental pillare 
of U.S. Life. These pillare have made the United States what it is today~- 
@ country that will never be dominated by fear. 


cso: lo 
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COUNTRY SECTION PANAMA 


SALVADORAN SOLIDARITY GROUP COMMUNIQUE ON FDR DEATHS 


PA290423 San Jose Radio Noticias Del Continente in Spanish 0100 GMT 
29 Nov 60 


[Excerpts] As a result of the tragic events of 27 November in the sister 
republic of El Salvador, where nine leaders of the Democratic Revolutionary 
Front (FOR) were murdered, thereby providing evidence of an increased brutal 
military repression, the Panamanian Committee of Solidarity with the 
Salvadoran People this afternoon staged a public protest demonstration 
attended by all sectors represented in the committee. 


The committee issued the following communique: 


To the people of Panama and the world: The Panamanian Committee of Solidarity 
With the Salvadoran People repudiates the capture and subsequent murder of 
the members of the Executive Council of the FDR who were executed by the 
Salvadoran Armed Forces in an operation that included armored vehicles, planes 
and 400 members of the army and security forces. 


This murder confirms the charges filed in all national and international 
forums about the violation of the most basic human rights. 


We hereby announce to the Panamanian people and other sister nations of the 
world the creation of the new executive council of the FDR, which will give 
@ news conference today in E)l Salvador. 


The Panamanian Comittee of Solidarity With the Salvadoran People supports 
this new entity, which, together with its vanguard, shall lead the Salvadoran 
people to their ultimate Liberation. 


At the same time, we demand the respect for the physical integrity and the 
immediate release of the 30 members of the legal assistance office of the 
archbishopric, captured together with the members of the Executive Council 
of the FDR. 


The document is signed by Dr Carlos Perez Herrera; writer Rogelio Sinan; 
Alma Montenegro de Pletcher, president of the National Federation of 
Democratic Women; newsman Calilo Perez; Prof Ricaurte Soler, Rev Conrado Sanjur; 
Rev Marcelino Perez, and Dr Renan Esquivel. In addition, the communique is 
endorsed by over 80 organizations and members of the committee. 











In another document, the Association of Salvadoran Students exhort all demo- 
cratic, revolutionary and progressive sectors of Panama to express their 
solidarity with the Salvadoran people's struggle and to send written pro- 
testes to the media and embassies and to the military junta ruling in 


El Salvador. 


cso: W110 
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COUNTRY SECTION PANAMA 


COMMENT ON CARTER SPEEQi--President Jimmy Carter's farewell speech at the 


OAS is a promise to the people of Latin America that once his administration 
ends on 20 January, he will not put an end to his human rights campaign aimed 
basically against the abuses and violations these people are suffering at 

the hands of the ruling totalitarian regimes on the continent. Besides 

being a message full of hope and promise to those of us in this part of the 
world who are being persecuted and harassed by despots, the U.S. President's 
statement shows his marked interest in the fate of the peoples living south 
of the Rio Grande. His interest is not limited to his presidential functions. 
It is that of a prominent world leader. One of the most common reactions to 
Jimmy Carter's defeat in the U.S. elections, was apprehension over the ominous 
perspectives that Carter's defeat poses to Latin America, because regressive 
forces, whether in power or not, are intent on terrorizing and destroying 
those who seek the social, political and economic changes which our hemisphere 
has always needed. 111 winds are blowing on the American Continent. It 
might be that the most reactionary conservative sectors in the area will 
capitalize on the Republican victory to unleash a campaign against everything 
that means progress and democracy, in view of the psychological climate 
created by the result of the U.S. presidential elections in Spanish-speaking 
nations. Within this negative context, President Carter's statement attains 
added significance, because--although it is up to persecuted and harassed 
Latin American countries to wage their own struggles to overthrow the 
tyrannies choking them--the support of personalities like the U.S. President 
can contribute to lessening the burden of misery and misfortunes born by many 
of our countries. [Text] [PA220211 Panama City MATUTINO in Spanish 21 Nov 80 
p 6-A] 


CSO: 3010 
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CUUNTRY SeCTLON TRINIDAD AND TOBAGO 


BRIEFS 


ENVOYS TO UNESCO--Paris, Sunday (CANA)--Ambassador George Bullen of Grenada 
and Ambassador Wilfred Naimool of Trinidad and Tobago were received last 
week by Mr Amadou Mahtar M'Bow, director general of UNESCO, to whom they 
presented their credentials as permanent delegates of their respective 
countries to the organisation. [Excerpt] [FL282110 Bridgetown ADVOCATE-NEWS 
in English 24 Nov 80 p 3 FL) 
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